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SUMMARY 

A  slightly  larger  tobacco  crop  is  likely  this 
year,  but  the  smallest  carryover  since  1953 
points  to  a  2  percent  reduction  in  the  total  supply 
for  1970A1.  While  down  for  the  sixth  straight 
year,  the  estimated  supply  at  5.51  billion  pounds 
continues  heavy  in  relation  to  disappearance  be- 
cause of  declining  domestic  use. 

For  this  year's  tobacco  crop,  including 
Puerto  Rico,  placed  at  1.86  billion  pounds,  a  4 
percent  increase  in  expected  yield  over  1969 
more  than  offsets  a  2  percent  decline  in  acreage. 
Beginning  carryover  of  old-crop  tobacco  for  this 
season  (July  1  for  flue-cured  and  cigar  wrapper 
types;  October  1  for  others)  is  down  about  4  per- 
cent. 

Disappearance  in  1970A1  may  total  near 
the  estimated  1.95  billion  pounds  ofthe  year  just 
ending.  Domestic  use  of  U.S.  tobacco  may  be 
about  the  same  or  slightly  below  1969 AO.  Little 
change  is  expected  in  cigarette  output,  but  the 
gradual  downtrend  in  tobacco  used  per  cigarette 
seems  likely  to  continue.  Exports  may  also  be 
down  slightly. 


Principal  contributors: 


Robert  H.  Miller 
Johnny  D,  Braden 


Economic  and  Statistical 
Analysis  Division 


U.S.  cigarette  output  this  fiscal  year  is  ex- 
pected to  about  equal  the  562  billion  cigarettes 
produced  in  1969A0.  Consumer  incomes  have 
surged  ahead,  so  the  large  increases  in  cigarette 
prices  and  the  smoking-health  publicity  are  not 
reducing  cigaretteusepeiipersonas  much  as  last 
year.  Based  on  taxable  removals  and  shipments 
to  overseas  forces,  consumption  per  person  18 
and  older  in  calendar  year  1970  is  averaging  1 
percent  below   last   year's  3,993  cigarettes. 


Economic  Research  Service 
U.S.  Department  of  Agriculture 
Washington,  D.C.  20250 


Cigar  consumption  in  1970A1  probably  will 
continue  the  recovery  begun  in  the  previous  year. 
Use  of  smoking  and  chewing  tobacco  may  be 
steady   and  snuff  will  likely  decline  further. 
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U.S.  leaf  exports  this  fiscal  year  may 
decline  from  last  season's  572  million  pounds 
(646  million,  farm-sales  weight).  Many  non-tra- 
ditional foreign  suppliers  are  increasing  exports^ 
and  U.S.  tobacco  prices  are  up.  Among  major 
flue-cvu-ed  exporters,  Canada  and  India  have 
smaller  crops  this  season.  Rhodesian  tobacco 
continues  to  be  held  back  from  world  trade  by 
U.N.  sanctions. 

The  United  Kingdom,  the  major  U.S.  export 
destination,  increased  its  takings  in  1969A0. 
Prospects  are  less  favorable  this  season,  even 
though  U.K.  stocks  ofU.S.  tobacco  are  relatively 
low.  U.S.  shipments  to  European  Common  Market 
countries  fell  back  in  the  past  12  months,  but 
based  on  indicated  smaller  crops  in  several  ex- 
porting countries,  EC  takings  could  pick  up  this 
season. 

U.S.  cigarette  tobacco  imports  in  1970/71 
will  likely  continue  around  last  season's  158  mil- 
lion pounds  (leaf  and  scrap).  U.S.  manufacturers' 
stocks  of  imported  cigarette  types  of  tobacco  last 
July  1  dropped  5  percent  below  a  year  earlier. 

Last  year,  U.S.  manufacturers  used:  about 
45  percent  foreign-grown  cigar  filler  and  scrap 
in  cigars.  They  may  use  more  imported  tobacco 
in  1970/71  because  domestic  supplies  are  small- 
er and  prices  higher. 

The  national  marketing  quota  and  acreage 
allotment  for  flue-curedtobacco  for  1971  remain 
about  the  same  as  for  this  year.  Individual  farm 
quotas  and  allotments  will  reflect  overmarket- 
ings  and  undermarketings  in  the  current  crop. 
Marketing  quotas  and  acreage  allotments  for 
bur  ley  and  other  kinds  of  tobacco  will  be  announc- 
ed by  next  February  1.  After  that,  growers  of 
bur  ley,  Virginia  sun-cured,  Maryland,  and  Penn- 
sylvania types  will  vote  in  referendums  for  or 
against  quotas  on  their  next  3  crops.  Based  on 
the  formula  required  by  law,  1971  price  support 
levels  for  eligible  tobaccos  seem  likely  to  in- 
crease about4  percent  over  1970. 


The  downtrend  in  U.S.  flue-cured  tobacco 
supply  is  continuing  in  1970/71.  The  supply  of 
flue-cured  tobacco — the  leading  kind  for  ciga- 
rettes and  exports — is  estimated  at  3,107  mil- 
lion pounds,  down  1-1/2,  percent  from  last  year. 
The  1970  crop  is  currently  indicated  at  1,138 
million  pounds,  up  8  percent.  But  the  carryover 
into  the  current  season  was  down  6  percent. 
During  the  past  marketing  year,  exports  gained 
slightly  on  a  farm-sales  weight  basis,  but  dom- 
estic use  declined  3.5  percent.  Both  are  expected 
to  decline  slightly  this  season  but  still  exceed 
production,  so  the  carryover  of  flue- cured  to- 
bacco next  July  1  could  be  reduced  a  little. 

About  58  percent  of  the  1970  flue-cured 
tobacco  crop  had  been  marketed  by  September 
18.  Gross  sales  were  6  percent  above  the 
comparable  period  of  1969.  Through  that  date, 
prices  were  at  record  levels,  averaging  1  per- 
cent above  a  year  earlier.  Farmers  had  placed 
65  million  pounds  of  the  1970  crop  under  Gov- 
ernment loan.  This  was  10  percent  of  marketings, 
a  larger  proportion  than  in  the  similar  period 
of  1969. 

The  1970A1  indicated  supply  of  U. S.  burley 
tobacco  is  about  the  same  as  a  year  earlier  and 
6  percent  below  the  1964/65  record.  But  the 
supply  represents  about  3-1/2.  years'  use.  The 
supply- disappearance  ratio  is  the  highest  in  7 
years.  The  crop  is  about  7  percent  smaller  than 
last  year  reflecting  theiallotment  cut.  Yield  pros- 
pects are  for  a  1  percent  gain  over  last  year's 
record.  Carryover  from  1969A0  is  estimated  up 
3  percent.  During  the  1969A0  crop  year  (Octo- 
ber-September) production  exceeded  estimated 
disappearance.  Exports  probably  set  a  record 
high  but  domestic  use  dropped  about  5  percent. 

Combinations  of  reduced  carryover  and 
mostly  lower  1970  production  will  result  in 
smaller  1970A1  supplies  of  fire-cured,  dark 
air- cured,  Maryland,  cigar  filler,  cigar  binder, 
and  cigar  wrapper. 
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Cigarette  Production  and  Use  Steadies 

Output  and  consumption  of  cigarettes  in 
calendar  year  1970  likely  will  be  a  little  above 

1969.  Even  though  retail  prices  are  higher  and 
intensive  smoking-health  publicity  is  continuing, 
there  are  more  people  of  smoking  age  and  con- 
sumer spending  remains  very  large.  On  balance, 
total  consimiption  by  U.S.  smokers  may  be  up 
some  1  percent  this  year.  But  per  capita  use  is 
continuing  the  downturn  of  the  past  3  years.  Ciga- 
rette exports  are  up  substantially.  With  pros- 
pects for  these  factors  to  continue  in  1971,  plus 
the  ban  on  radio  and  TV  advertising  after  Jan- 
uary 1,  cigarette  output  and  consumption  will  do 
well  next  year  to  match  the  1970  total. 

Cigarette  consumption  by  U.S.  smokers 
in  the  first  half  of  1970  was  268  billion,  about  the 
same  as  a  year  earlier.  Both  U.S.  consumption 
(taxable  removals)  and  shipments  to  overseas 
forces  were  fractionally  higher.  Despite  the  gen- 
eral economic  slowdown,  consumer  disposable 
income  in  the  first  half  rose  and  consumers 
accelerated  their  spending.  In  the  second  half  of 

1970,  cigarette  consumption  will  likely  exceed 
the  261  billion  of  a  year  earlier.  The  rash  of 
tax  increases  in  the  second  half  of  1969  and 
publicity  about  smoking-health  legislation  pro- 
bably held  down  last  year's  consumption. 

Cigarette  output  this  year  is  estimated  2 
percent  above  the  557  billion  in  1969  (table  1). 
Exports,  together  with  shipments  to  Puerto  Rico 
and  U.S.  possessions,  are  expected  to  total  well 
above  last  year. 

Consimiption  per  person  (18  and  older)  this 
year  is  estimated  about  1  percent  below  1969 
when  3,993  cigarettes  (200  packs)  were  used 
(table  2).  Last  year  per  capita  consumption  fell 
4.6   percent,   the   sharpest  drop  since  1955. 


PRODUCTS 

In  the  first  7  months  of  1970,  exports 
picked  up  after  last  year's  decline.  Shipments  to 
Puerto  Rico  and  U.S.  possessions  held  about  the 
same  as  a  year  earlier.  Among  leading  destina- 
tions sizable  gains  occurred  in  shipments  to  Hong 
Kong,  Spain,  Netherlands  Antilles,  Panama, 
Colombia,  and  Switzerland  (table  4).  U.S.  ciga- 
rettes were  shipped  to  about  120  foreign  coun- 
tries and  territories  during  1969. 


Table  k.  --Cigarette  exports  from  the 
United  States  to  leading  destinations, 
1969-70 


Country 

July  1969- 
'June  1970 

:  Januaji^y-Jiily 

:  1969  ;  'IJ' 

:  Mllions 

Hong  Kong 

:  2,i+l8 

1,692 

1,717 

Spain 

l,5li+ 

683 

1,017 

Kuwait 

•  1,3^42 

67h 

769 

Netherlands 

Antilles 

1,253 

Q5h 

952 

Para-guay 

655 

383 

3^ 

France 

3^+0 

nh 

19^+ 

W.  Germany 

572 

269 

i^62 

Italy 

810 

328 

511 

Ecuador 

299 

177 

76 

Panama 

1,507 

66k 

798 

Canary  Is, 

1,832 

328 

517 

Lebanon 

611 

316 

309 

Other 

countries  : 

15,385 

7,329 

9,9146 

Total  : 

28,538 

13,871  17,608 

1/  Subject  to  revision. 


Cigarette  Prices  Increasing 

Retail  cigarette  prices  have  continued  to 
increase  due  to  higher  wholesale  prices  and  State 
and  local  tax  increases  (table  3).  Further  gains 
in  tobacco  tax  rates   are  likely  next  year. 
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Table  1. — Cigarettes:     Output,  removals,  and  consumption,  I960-7O 


4 

4 

Year  2 

Removals 

Total 
U.S. 

consump— 
•  tion 
:  3/ 

Taxable 

Total 

Tax- 
.  Exports 

-exempt 

\  Puerto 
'  Rico 

:  1/ 

^  uverseab 

I or Ceo 

Billions 

i960  : 

506.9 

hi  0,1 

37.0 

20.2 

2.5 

11+.3 

1+81+.  1+ 

1961  : 

528.3 

1+88.1 

39.6 

22.2 

2.8 

11+.6 

502.7 

1962  ; 

535.5 

HJ-.X 

2I+.I 

3.1 

13.9 

508.1+ 

1963  : 

550.6 

509.6 

1+1.1 

23.6 

3.2 

II+.3 

523.9 

196U  : 

1+2.6 

25.1 

3.7 

13.8 

1965  : 

556.8 

511.5 

1+1+.2 

23.1 

3.9 

17.2 

528.7 

1966  : 

567.3 

522.5 

1+6.1 

23.5 

3.9 

18.7 

5^+1.2 

1967  : 

576.2 

527.8 

1+9. 0 

23.7 

3.9 

21.1+ 

51+9.2 

1968  : 

579.5 

523.0 

53.8 

26.5 

U.7 

22.7 

51+5.7 

1969  : 

557.6 

510.5 

1+7.1 

25.0 

3.7 

18.1+ 

528.9 

1970  '2.1 

567.0 

515.0 

52.0 

30.0 

i+.o 

18.0 

533.0 

Year  ending  June  30  — 


196 1+ 

535.0 

^95.1 

1+0.8 

1965 

562.1+ 

517.0 

1+3.9 

1966 

562.7 

516.1 

1+7.2 

1967 

572.8 

52I+.9 

1+7.7 

1968 

570.7 

522.6 

1+S.7 

1969 

573.0 

520.3 

51.5 

1970  h/ 

562.2 

5n.7 

51.0 

23.7 

3.5 

13.6 

508.7 

25.1 

3.7 

15.1 

532.1 

23.1+ 

l+.l 

19.7 

535.8 

23.8 

3.7 

20.2 

5^^5.1 

23.5 

l+.l 

21.1 

5*^3.7 

25.8 

1+.1+ 

21.3 

5I+I.6 

28.6 

3.8 

18.6 

530.3 

1/  Also  includes  Virgin  Islands,  Guam,  American  Samoa,  Wake,  and  Canton  and  Ender- 
bury  Islands. 

2/  Also  includes  ship  stores  and  small  tax-exempt  categories. 
_2/  Taxable  removals  plus  overseas  forces. 
U/  Subject  to  revision. 
^/  Estimated . 

Compiled  from  reports  of  Internal  Revenue  Service  and  Bureau  of  the  Census. 
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Table  2. — Coiisuii5>tion  per  capita  of  tobacco  products  in  the  United  States  (including  overseas  forces), 
average,  1925-59,  annual,  I960-7O 


Per 

capita  18  years 

and  over  ' 

Per 

male  l8  years  and  over 

Year 

:  Snuff 

•      All  tobacco  • 

Large 

cigars  and 

:         Siooklng  : 

Chewing 

P/ 

•          od    t    1/  • 
.      pr    uc  s  _/  . 

cigarillos  1/ 

:      tobacco  2/  ; 

tobacco  ^/ 

Number 

N  h 

Average : 

 ^ 

1925-29 

1,285 

3.56 

0.52 

9.68 

177.1* 

1*,10 

U.15 

5.03 

1930-3'* 

1,389 

3.82 

.1*6 

8,80 

125.2 

2.96 

1*.1*0 

3.15 

1935-39 

1,779 

^•01 

1*2 

9*22 

120.9 

2.89 

1**39 

19^*0- W» 

2,558 

6.97 

.**3 

10  88 

118.9 

2.87 

j*o  ( 

2.3^ 

19^*5- '*9 

3, ''59 

9.30 

hi 

•  '*i 

113.7 

2.71* 

2*35 

1950-51* 

3,695 

9.98 

.30 

?f 

112.1* 

2.63 

X. 

±■70 

1955-59 

3,806 

9-39 

.32 

11.71 

115.8 

2.1*8 

X.y* 

1  "art 

1900 

**,171 

9  61* 

•  30 

U  82 

12l*.7 

2.1*2 

1.30 

1.13 

1961 

U,266 

9!81t 

.29 

12.00 

122*9 

2,1*3 

1.30 

1.13 

1962 

U,265 

9.69 

.28 

11.80 

121.9 

2.1*0 

l*2l* 

1.10 

1963 

lt,3U5 

9.70 

.27 

11.78 

121*. 6 

2.39 

1.22 

1.11 

1961* 

U,19U 

9.21 

.26 

11,5^ 

151*.  3 

2.69 

l.ll2 

i.n 

1965 

1*,258 

9.37 

.2U 

11.51 

11*3.8 

2.57 

1.19 

1.07 

1966 

1*,287 

9.08 

.23 

11.12 

136.1 

2.1*1 

1.13 

1.05 

1967 

8  86 

.23 

10.  So 

130.7 

2.28 

1*08 

i.oU 

1968 

U|i86 

8!69 

.21 

10.59 

126.5 

2.15 

1*11 

l!o5 

1969 

3,993 

8.11 

.20 

10.03 

125.0 

2.11 

1.08 

1.09 

3,960 

7.68 

.19 

9.65 

128.3 

2.13 

l.ll* 

1.09 

1957-59=100 

1^29 

33 

38 

168 

83 

150 

167 

316 

1»06 

35 

Ul 

150 

76 

106 

120 

33"* 

251* 

1935-39 

•♦5 

51 

138 

79 

102 

117 

333 

200 

65 

7U 

lllO 

91* 

100 

117 

279 

189 

88 

100 

132 

107 

96 

112 

179 

162 

9i. 

107 

119 

108 

95 

107 

177 

158 

97 

100 

105 

101 

98 

101 

13"* 

130 

i960 

106 

103 

97 

102 

105 

98 

99 

91 

1961 

109 

105 

93 

103 

IQl* 

99 

99 

91 

1962 

109 

103 

91 

loe 

103 

97 

91* 

89 

1963 

111 

lOU 

86 

101 

105 

97 

93 

89 

1951* 

107 

98 

81* 

99 

130 

109 

108 

90 

1965 

108 

100 

78 

99 

122 

105 

90 

86 

1966 

109 

97 

75 

97 

115 

98 

86 

85 

1967 

109 

95 

73 

93 

no 

93 

82 

81* 

1968 

107 

93 

68 

91 

107 

87 

81* 

8U 

1969 

102 

87 

66 

87 

106 

86 

82 

88 

1970  3/ 

101 

82 

63 

83 

108 

87 

87 

88 

jy  TTn«tt»»w«w»<i  pTw^tstfing  wa-jg^t.,    ?/  F!"i<=:hp<^  pTfvhift.  yi^jght,    j/  Estimated. 


Table  3. — Tobacco  deaand  factors,  196O-7O 


Disposable  personal 
inccsse,  per  CM)ita  2] 

Ccffisuiaer  price  indexes 

Population, 
July  1 
1/ 

*  Cigarettes 

Tear 

Cigars, 
regular 

size 

Current        \  I958 
prices         \  prices 

AU 
items 

Tobacco 
products 

M    ^snx            '  Filtertit), 
:         Honfilter         :      „.        .  - ' 
,                     King  size 
:           regular  : 

i960 
1961 
1962 
1963 
1961* 
1965 
1966 
1967 
1968 
1969 

1970  h] 


HxLLLOn 

~  i9?7-?9=ioo   

116.1 

1,937 
1,983 

1,883 

103.1 

107.1 

107.6 

106.9 

10l»*7 

117.8 

1,909 
1,968 

lOlt.2 

108.0 

108.6 

107.9 

102.6 

119.2 

2,061* 

105.1* 

108.8 

109.7 

108.9 

100.0 

120.6 

2,136 

2,013 

106.7 

112.2 

iii*.i* 

m.3 

100.0 

121*9 

2,280 
2,1*32 

2,123 

108.1 

11U*8 

118.1 

113.2 

100.3 

121**2 

2,235 

109.9 

120.2 

12U.2 

118.9 

100.3 

126*3 

2,599 
2,71*  l* 

2,331 
2,396 

113.1 

126.1 

130.8 

12U.9 

101.8 

128*3 

116.3 

130.9 

136.3 

129.7 

103.2 

130*1* 

2,939 

2,1*80 

121*2 

139.7 

ll*l*.5 

138.5 

lOlt.7 

132*5 

3,108 

2,517 

127.7 

11*6*5 

153.6 

1U5.7 

107.6 

13l*.6 

3,300 

2,550 

135.2 

159.0 

167.3 

159.6 

108.8 

1/  18  years  and  older  including  aimed  forces  overseas.    2/  Based  on  total  population,    j/  March  1959=100.    U/  Estimated. 
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Manufacturers  increased  wholesale  ciga- 
rette prices  in  May  1970  and  by  July  retail 
prices  (filter-tip,  king  size)  were  9.6  percent 
above  a  year  earlier,  and  4.3  percent  above 
December  1969.  A  further  rise  is  expected  in 
the  BLS  cigarette  index  by  the  end  of  the  year, 
reflecting  State  tax  hikes  and  wider  wholesale- 
retail  margins. 

All   States  now  tax   cigarettes.  Penn- 
sylvania's 18  cents  per  pack  rate  is  the  highest. 
A  substantial  number  of  city  and  local  govern- 
ments also  tax  cigarettes.  The  Federal  cigarette 
tax   has  been  8  cents  per  pack  since  1951. 

Since  the  start  of  this  year  7  States  have  in- 
creased cigarette  tax  rates.  This  compared  with 
20  States  in  all  of  1969.  The  weighted  average 
State  cigarette  tax  was  10.4  cents  per  pack  in 
mid-1970 — up  from  9.3  cents  a  year  earlier 
(excluding  North  Carolina,  where  the  tax  became 
effective  October  1,  1969). 

Government  Activity 

As  required  by  the  Public  Health  Smoking 
Act  of  1970,  the  ban  on  radio  and  TV  advertising 
of  cigarettes  begins  January  2,  1971.  Also,  the 
new  warning  label  is  required  on  cigarette  pack- 
ages beginning  November  1,  1970.  Reports  to 
Congress  from  HEW  on  the  health  consequence 
of  smoking  and  from  FTC  concerning  cigarette 
labeling  and  advertising  are  required  annually 
beginning  January  1,  1971. 

The  Federal  Trade  Commission  proposed 
in  August  to  adopt  a  rule  requiring  a  statement  of 
tar  and  nicotine  content  of  cigarette  smoke  in 
all  cigarette  advertising.  A  public  hearing  on  the 
proposal  is  scheduled  at  FTC  on  October  15. 
Last  year  the  FTC  conducted  hearings  on  a  rule 
to  require  a  health  warning  in  cigarette  advert- 
ising. But  as  a  result  of  the  legislation  enacted 
by  Congress,  FTC  did  not  take  further  action. 
Manufacturers  have  volunteered  to  comply  with- 
out a  hearing. 


Lower  Price  Groups  Lead  Cigar  Gain 

The  gain  in  cigar  consumption  from  the  6- 
year  low  of  1969  may  continue  next  year.  This 
year  U.S.  smokers,  including  Armed  Forces 
overseas,  are  expected  to  consume  about  4 per- 
cent more  cigars  than  the  8  billion  they  smoked 
last  year  (table  5). 

An  estimated  128  cigars  and  cigarillos  this 
year  are  being  consumed  per  male  18  and  older, 
2-1/S  percent  above  1969  (table  2). 

More  cigars  are  being  produced  this  year 
in  both  U.S.  and  Puerto  Rican  factories.  Cigars 
from  Puerto  Rico  account  for  about  one- seventh 
of  U.S.  consumption.  Details  of  taxable  removals 
(domestic  consumption)  of  cigars,  by  revenue 
class,  through  June  of  this  year  show  the  best 
gains  for  lower  priced  cigars: 


Revenue  class  and 
retail  price 


A-D  (up  to  8^) 
E  (over  8  to  15^) 
F-G  (over  15^) 

Total  removals 


Number 
Bil. 

1.05 
.26 

3.85 


Change 
from  1968 
Pet. 

7.3 
-6.3 
+3.6 

+3.0 


About  half  of  the  lower  price  group  (Classes  A-D) 
are  cigarillos  (averaging  less  than  half  the  weight 
of  a  full-size  cigar).  Last  year's  cigarillo  sales 
were  up  substantially.  Manufacturers  have  in- 
creased cigarillo  advertising  and  promotion  in 
recent  years.  The  volume  of  medium  priced 
cigars  (Class  E)  has  declined  almost  steadily 
since  1965. 

Exports  of  cigars  (less  than  1  percent  of 
output)  have  been  about  the  same  so  far  this  year 
as  last.  During  the  first  7  months  of  1970,  Japan 
remained  a  leading  destination  though  its  takings 
declined.  Other  sizable  destinations  include 
Canada,  the  United  Kingdom,  Republic  of  South 
Africa,  the  Bahamas,  Portugal,  France,  Switzer- 
land, Panama,  and  Poland. 
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Table  5. — Cigars  and  smoking  tobacco:    Output,  removals,  and  consumption 


U.S.  factories 

:   From  : 

Total 

Year  and 
item 

:       Removals      :  Puerto  :  t„^^^o 

Output  =             •   Tax-  •   ^^°*  • 
:Taxable :  ^^g^^jtaxable : 

Exports ' 

U.S. 

consun^jtion 

1/ 

Large  cigars  and 

cigarillos 
1965 
1966 
1967 
1968 
1969 

1970  3/ 


1965 
1966 
1967 
1968 
1969 

1970  2/ 


Smoking  tobacco  hj 

1965 

1966 

1967 

1968 

1969 

1970 


1965 
1966 
1967 
1968 
1969 

1970  2/ 


Millions 


7,899 
7,165 
6,857 
7,183 
6,931 

7,577 
7,076 
6,81+5 
6,759 
6,739 

180 
193 
197 
169 
169 

911 
1,075 
1,099 
1,036 
1,080 

25 
25 
30 
U8 
i^5 

55 
73 
76 
66 
65 

8,638 
8,296 
8,095 
7,9^ 
7,968 

7,100 

6,890 

170 

1,250 

50 

60 

8,300 

8,Ui+5 
7,517 
6,883 
7,23^ 
6,868 


Year  ending  June  30  — 


7,912 
7,332 
6,86U 
6,868 
6,633 


176 
210 
183 
192 
156 


850 
l,03i+ 

1,072 
l,lll+ 
987 


25 
25 
26 
38 

i+6 


i+5 
70 

n 

62 


8,918 
8,531 
8,071 
8,135 
7,760 


\  7,098 

6,755 

165  1,186 

1+7 

58 

8,095 

Million 

pounds 

\  71.8 

67.3 

3.0 

2.1 

1.0 

71.1+ 

:  67.3 

65.3 

1.5 

3.3 

.9 

69.2 

.  6U.8 

62.7 

2.0 

3.7 

1.3 

67.1 

:  66.3 

6U.1 

1.9 

5.5 

1.8 

69.7 

:  63.9 

62.6 

1.6 

5.7 

1.1 

68.8 

\  67.5 

66.0 

1.5 

7.1+ 

.9 

7I+.0 

Year  ending 

June  30 

:  7U.I 

71.1+ 

3.0 

2.5 

1.1 

75.8 

:  69.8 

65. u 

2.1+ 

2.8 

1.0 

69.6 

:   61+. 3 

62.3 

1.8 

3.2 

1.1 

66.2 

:  66.9 

61+. 6 

1.9 

1+.6 

1.3 

69.8 

:  63.7 

62.5 

1.7 

5.3 

1.8 

67.7 

:  67.2 

61+, 2 

1.6 

7.0 

.9 

71.9 

1/  Total  removals  (or  sales)  from  U.S.  factories  plus  those  from  Puerto  Rico,  and  im- 
ports,  minus  exports.    2/  Subject  to  revision.    ^/  Estimated.    j+/  After  December  I965, 
taxable  removals  data  replaced  by  domestic  sales,  and  tax-exempt  removals  data  replaced 
by  export  sales. 

Compiled  from  reports  of  the  IRS,  Bureau  of  the  Census,  and  C&MS,  USDA, 
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Little  cigars  (cigarette-size,  not  over  3 
pounds  per  thousand)  have  posted  sizable  gains 
in  the  past  2  years.  Taxable  removals  in  1970 
are  likely  to  exceed  by  200  million  the  1969 
total  of  731  million.  Little  cigars  sell  in  the  same 
general  price  range  as  cigarettes. 
Smoking  Tobacco  Sales  Recovering 

Production  of  smoking  tobacco  for  pipes 
and  roll-your-own  cigarettes  this  year  is  ex- 
pected to  total  about  6  percent  above  the  64  mil- 
lion pounds  of  last  year  (table  5).  The  long-term 
trend  has  been  downward,  but  output  has  been 
rising  since  mid-1969.  Little  change  is  expected 
for  1971,  Exports  are  only  a  small  outlet  for  U.S. 
smoking  tobacco  in  packages,  and  for  January- 
July  1970,  they  were  below  a  year  earlier. 

Imports  are  mostly  from  the  Netherlands, 
but  sizable  shipments  come  from  Denmark, 
Sweden,  and  the  United  Kingdom.  They  have  in- 
creased in  recent  years  and  this  year  may  set 
another  high.  They  now  account  for  about  10  per- 
cent  of  U.S.    smoking  tobacco  consumption. 

In  the  first  half  of  this  year,  domestic  use 
of  smoking  tobacco,  including  imports,  totaled  36 
million  pounds,  6  percent  above  a  year  earlier. 
Both  pipe  and  cigarette  cut  tobacco  contributed 
to  the  gain.  Wholesale  prices  averaged  1  percent 
above  year- ago  levels.  The  gain  in  smoking  to- 
bacco use  is  associated  with  the  slower  pace  of 
cigarette  consumption.  This  year,  U.S.  smoking 
tobacco  consumption  may  total  about  7  percent 
above  the  69  million  pounds  used  last  year. 

Bvilk  Tobacco  Exports 


markets  produce  more  cigarettes  they  can  more 
efficiently  set  up  their  own  leaf  processing 
facilities. 

In  the  first  7  months  of  1970  exports  of 
tobacco  in  bulk  were  10.2  million  pounds  compar- 
ed with  9.9  million  a  yesir  earlier.  Among  the 
leading  export  destinations,  increased  exports 
so  far  in  1970  have  gone  to  the  Netherlands  and 
Australia.  The  Dominican  Republic  and  Italy  have 
taken  less. 

Chewing  Tobacco  Output  May  Gain 

Production  of  chewing  tobacco  in  1970  may 
be  about  2  percent  above  the  70  million  pounds 
of  1969  (table  6).  Per  capita  use  is  steadying. 
Scrap  and  fine- cut  tobacco  are  accounting  for 
the  gain  while  plug  and  twist  output  may  be  clown 
slightly.  Scrap  chewing  tobacco  uses  substantial 
quantities  of  Wisconsin  binder  and  Pennsylvania 
filler.  Plug  chewing  uses  mainly  dark  air-cured 
and  burley. 

Last  year,  scrap  chewing  made  a  big  gain 
in  output.  In  contrast,  during  1960-68  output  of 
chewing  tobacco  remained  fairly  stable  as  small 
increases  in  scrap  and  fine-cut  chewing  about 
offset  decreases  in  plug  and  twist. 

Most  chewing  tobacco  is  consumed  dom- 
estically. Exports  declined  almost  steadily  in 
the  past  decade  to  33,000  pounds  by  1969.  In  the 
first  7  months  of  1970  they  rebounded  to  49,000 
pounds. 

Snuff  Out^t  Lower 


Exportsof  tobacco  in  bulk  have  trended  up-  Production  of  snuff  is  estimated  about  6 
ward  for  several  years  due  to  the  growing popu-  Percent  less  than  in  1969  and  almost  one-third 
larity  overseas  of  American-type  blended  ciga-  below  a  decade  ago.  Snuff  output  was  relatively 
rettes.  These  exports  consist  primarily  of  stable  prior  to  1956,  but  has  since  trended 
specially  prepared  cigarette  leaf  and  cut  or  downward.  The  downtrend  is  expected  to  con- 
shredded  tobacco  from  U.S.  and  foreign-grown  ^mue.  Virtually  all  U.S.  snuff  output  is  consumed 
sources.  But  this  year  they  may  not  gain  much  domestically.  Snuff  is  the  principal  domestic 
above  the  20  million  pounds  in  1969.  As  foreign  °^tP"t  for  the  fire-cured  types. 
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Table  6, — Chewing  tobacco,  snxiff,  and  small  cigars: 
Output  for  specified  periods 


Period 

Chewing  tcdiacco 

Snuff 

•       Kjii  irZt.i.  .1. 

:  cigars 

: 

Plug 

:  Twist 

:  Fine- 

cut  :  Scrap  : 

Total  : 

Million  pound 

s 

Millions 

1963 

:  2k.9 

2.9 

3.3 

3^.2 

65. if 

31.8 

281.  If 

I96U 

'  25.9 

2.8 

3.5 

3i+.0 

66.2 

973.9 

1965 

:  2U.7 

2.8 

3.7 

33.9 

65.1 

29.7 

MfO.7 

1966 

:  2if.3 

2.7 

3.9 

3i+.3 

65.2 

29.5 

^^5.3 

1067 

:  23.7 

2.6 

U.l 

3^.0 

6U.U 

29.3 

U3i+.2 

1968 

:  22.9 

2.6 

^.3 

35.7 

65. U 

27.1 

523.3 

1969 

:  23.3 

2.U 

J+.5 

39.^ 

69.8 

27.6 

720.2 

1970  3/  : 

•  23.0 

2. If 

U.6 

1^1.0 

71.0 

26.0 

950.0 

Year  ending  June 

196i+  : 

25. Q 

2.8 

3.i+ 

3^.2 

66.3 

31.9 

913.2 

1965  : 

25.1 

2.8 

3.6 

33.^ 

6if.9 

30.3 

U37.7 

1966  : 

2if.5 

2.9 

3.8 

3I+.2 

65. i+ 

30.0 

U7if.7 

1967  : 

21+.2 

2.6 

U.O 

3'+.2 

65.0 

29.1 

i|20.6 

1968  : 

23.2 

2.6 

U.2 

3^.7 

6I4.7 

28.6 

i^62.1 

1969  : 

22.8 

2.5 

36.9 

66.2 

27.2 

631.6 

1970  2/  : 

23.0 

2.U 

i+.9 

Uo.l 

70.1+ 

26.3 

870.8 

1/  Weigh  not  more  than  3  pounds  per  thousand  (about  cigarette  size). 


2/  Subject  to  revision, 
^/  Estimated. 

Basic  data  compited  from  reports  of  the  Internal  Revenue  Service  and  Cons\imer 
and  Marketing  Service,  USDA. 
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FOREIGN  TRADE 


U.S.  EXPORTS  AND  IMPORTS 

Leaf  Exports  Losing  Momentum 

U.S.  exports  of  vmmanufacttired  tobacco 
diiring  January-July  were  6  percent  below  last 
year '  s  level  and  1 5  per  cent  below  the  same  per  iod 
2  years  ago.  During  the  rest  of  1970  they  will 
do  well  to  equal  those  ofthe  year-earlier  period. 
Leaf  exports  this  calendar  year  may  total  slightly 
below  the  577  million  pounds  (657  million  farm- 
sales  weight)  of  1969.  But  they  may  still  be  about 
10  percent  above  the  1961-65  average  (before 
.Rhodesia's  independence  and  U.N.  embargo). 

Last  year  the  U.S.  dock  strike  held  down 
exports  but  this  year  large  foreign  supplies 
and  rising  U.S.  export  prices  still  stymie  our 
exports.  P.L.  480  shipments  were  down  sub- 
stantially in  first  half  1970,  but  they  are  expect- 
ed to  pick  up  in  the  second  half. 

For  January- July  1970  a  decline  in  exports 
of  flue-cured — the  principal  export  class — 
accounted  for  most  ofthe  shortfall  in  U.S.  leaf 
tobacco  exports  (table  7).  Bur  ley  shipments  were 
also  lower  but  more  Maryland,  fire-cured,  dark 
air-cured,  and  stems  were  exported.  Exports  of 
cigar   types  were  about  half  of  last  year's. 

Sizable  gains  in  takings  by  Japan,  Sweden, 
Switzerland,  and  Ireland  failed  to  offset  a  Jan- 
uary-July decline  in  exports  to  the  United  King- 
dom and  West  Germany,  the  2  largest  importers 
of  U.S.  tobacco.  Shipments  to  Belgium,  Italy,  and 
Thailand  also  declined.  This  year's  exports  to 
the  United  Kingdom  market  were  held  down  as 
U.K.  manufacturers  continued  to  seek  tobaccos 
costing  less  than  U.S.  leaf.  During  January- June 
the  United  Kingdom  imported  12  million  pounds 
of  South  Korean  tobacco  valued  at  34  cents  per 


pound  compared  with  45  million  pounds  of  U.S. 
leaf  worth  $1.10  per  pound. 

1969A0  Highlights 

In  the  year  ended  June  30,  1970,  the  export 
quantity  was  the  same  as  in  1968/^9,  but  higher 
prices  boosted  the  value  6.5  percent  to  $540  mil- 
lion. The  farm-sales  weight  of  646  million  pounds 
was  1.7  percent  higher,  reflecting  a  greater  pro- 
portion of  the  exports  in  stemmed  form. 

Exports  to  West  Germany  fell  back  after 
rebounding  in  1968/69.  Several  destinations  in 
Southeast  Asia  took  larger  shipments.  The  United 
'Kingdom — long  the  principal  U.S.  leaf  export 
market — increased  takings  slightly  but  took  less 
than  2  years  ago. 

Last  fiscal  year  both  barter  and  export 
credit  sales  set  new  records  as  USDA  shifted 
the  export  emphasis  away  from  P,L.  480  sales. 
There  were  129  million  pounds  of  tobacco  barter- 
ed for  materials  and  services  used  by  U.S. 
agencies  overseas.  These  transactions  are  con- 
sidered equivalent  to  dollar  sales.  About  two- 
thirds  of  barter  exports  went  to  Western  Europe, 
one-foxirth  to  the  Far  East  and  Pacific  countries, 
and  the  remainder  to  other  areas.  Last  year  CCC 
provided  credit  on  48  million  pounds  of  com- 
mercial exports.  Most  financing  is  for  12  months, 
although  financing  up  to  36  months  is  authorized. 

U.S.  tobacco  exports  iinder  Government-- 
financed  programs  (Public  Law  480)  in  1969A0 
slumped  to  15  million  pounds,  valued  at  $16 
million  (table  8).  Thequantity  exported  was  down 
11  million  poxinds  from  a  year  earlier.  There 
were  no  sales  to  Taiwan  and  Colombia.  The  2 
leading  destinations  in  fiscal  1969,  Vietnam  and 
the  Philippines,  took  considerably  less. 
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Table    7. — United  States  exports  of  xinmanufactured  tobacco  by  types  and 
to  principal  importing  co\mtries  for  specified  periods 


(Declared  weight) 


:              Year  ending  June  30 

January" 

July 

Country  and  type 

Average 

•  1963-67  : 

XyOO 

1969  . 
1/ 

1970  ; 

1969 
1/ 

;  1970 

;  ^/ 

•  1Q70  as  a 

•  ■rv^T'r*f>n*t*ax7p 

(  L/C ^  ^        0 C 

:  of  1969 

Million 

potinds 

Percent 

Flue-cured 

:  399. 

k27.h 

1+17.7 

111  t 

i+ii+.i 

190.8 

168.3 

88 

Burley 

:  1+7.'+ 

38.0 

1+7.7 

52.6 

28.5 

25.8 

90 

Maryland 

:  11.7 

12.1+ 

1I+.7 

10.1+ 

5.9 

6.9 

117 

Fire-  and  sun-cured 

:  2k.k 

23.9 

2I+.9 

27.1+ 

11.3 

12.7 

112 

Green  River 

.7 

.6 

.1+ 

.3 

.1+ 

.3 

75 

One  Sucker 

:  .7 

.6 

1.0 

.6 

.2 

.3 

150 

Black  Fat,  etc. 

3.8 

3.1 

1.8 

2.1 

.5 

1.5 

300 

Cigar  wrapper 

k  k 
4,'+ 

k  k 

J.? 

1.7 

1.5 

1.0 

67 

1.8 

2.2 

.8 

k 

.  J- 

Cigar  filler 

:  .8 

.7 

.8 

.1+ 

.u 

.2 

50 

Peri  que 

.3 

.2 

.2 

.2 

.1 

.1 

100 

Steins,  trimmings,  and  scrap 

22.1 

51.^+ 

58.1 

60.5 

19.9 

27.9 

1140 

Total 

517.6 

56I+.7 

571.5 

571.0 

259.9 

2I+5.O 

91+ 

Country  of  destination 

United  Kingdom 

122.9 

152.7 

12i+.8 

130.8 

36.2 

33.9 

91+ 

France 

6.5 

5.9 

8.1 

0.0 

3.9 

lOo 

Belgium 

17.7 

19.1 

18.6 

13.7 

11.0 

5.5 

50 

n  e  u  n  e  r  ±  an  OS 

33.7 

39.6 

39.8 

31.0 

lO.D 

15.2 

o2 

West  Germany 

91.1 

81+. 2 

109.2 

90.3 

Cn  li 

d7.'+ 

55.0 

o2 

Portugal 

5.5 

6.9 

6.2 

5.1 

3.1 

61 

Denmark 

15.1 

17.6 

18.8 

20.6 

10.7 

11.0 

103 

Ireland 

15.1 

13.2 

13.1 

12.0 

5.2 

-1  l.Q 

Ito 

Switzerland 

15.0 

19.3 

26.7 

29.0 

12.3 

I0.9 

137 

Finland 

6.6 

5.0 

5.9 

1+.1+ 

3.1+ 

1.5 

1+1+ 

Norway 

7.5 

10.7 

6.1 

9.1 

3.6 

1+.8 

133 

Sweden 

16.5 

16.5 

13.7 

18.1 

2.2 

7.1 

323 

Italy 

8.3 

7.5 

7.3 

19.5 

6.0 

2.8 

1+7 

Spain 

1+.7 

1+.8 

3.2 

3.9 

3.0 

77 

Thailand 

13.2 

19.6 

26.5 

21.8 

12.0 

1^.9 

1+1 

S.  Vietnam 

8.8 

10.8 

li+.2 

8.2 

7.5 

6.0 

80 

Malaysia  2/ 

6.5 

9.9 

11.8 

11.6 

5.9 

6.9 

117 

Hong  Kong 

6.7 

6.0 

1+.8 

U.5 

2.0 

2.2 

110 

Japan 

33.1 

36.0 

38.3 

1+5.1+ 

2.5 

7.0 

280 

AiistrEilia 

17.5 

12.1+ 

16.9 

18.1+ 

5.8 

l+.l 

71 

New  Zealand 

3.9 

1+.7 

1+.3 

3.8 

1.0 

2.7 

270 

Egypt  : 

12.1+ 

.7 

.9 

2.3 

1.1+ 

.1 

7 

Other  countries  : 

50.6 

61.7 

50.7 

59.5 

33.3 

1+0.9 

123 

Total  ; 

517.6 

56I+.7 

571.5 

571.0 

259.9 

21+5.0 

91+ 

If  Preliminary. 

2j    Malaysia  and  Singapore. 

Detail  may  not  add  to  total  due  to  rounding. 


Compiled  from  publications  sind  records  of  the  Bureau  of  the  Census . 
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Table  8. —Exports  of  tmmanirfactured  tobacco  under  Government-financed  programs 
and  commercial  sales,  fiscal  years,  1955-59  average,  196O-7O  annual 


Year 
ending 
June 
30 

1            Government- financed  exports 

Commercial  exports 

Total 
unmanu- 
factured 
tobacco 
exports 

;      Title  I, 

P.L.  I48O 

Mutual 
Security 
and 
A.I.D. 

Total 

Barter 
11 

Dollar 

sales 

Total 

\  Foreign  \ 
\  currency  ' 
\    sales  \ 

Long-term 
dollar 
credit  sales 

CCC 
short 

term 
credit 

;  other 

\                                                    Quantity  (export  weight) 

Mil  1  n  nn 

pounds 

Average: 

!  ^.h 

6.tt 

1*8.8 

0.1+ 

1+1+7.9 

1+1+8.3 

1+97.1 

i960 

:  U1.9 

23.2 

65.1 

29.1+ 

362.1 

391.5 

1+56.6 

1961 

:  U0.2 

20.0 

60.2 

1+0.1+ 

1+03.6 

l+l+l+.O 

50I+.2 

1962 

:  26.1 

2.8 

28.9 

77.1+ 

1+13.7 

1+91.1 

520.0 

1963 

:  28.7 

1.2 

29.9 

18.1 

1+25.3 

1+43.1+ 

1+73.3 

196!+ 

35.5 

3.8 

.6 

39.9 

15.1+ 

1.0 

1+75.8 

1+92.2 

532.1 

1965 

:  21.2 

'+.5 

5.1 

30.8 

18.8 

.3 

I+3I+.I 

1+53.2 

1+81+.0 

1966 

:  ^+3.2 

1.3 

5.8 

50.3 

76.9 

3I+5.O 

1+21.9 

1+72.2 

1967 

:  21.1 

5.5 

3.0 

29.6 

106.3 

17.9 

1+72.8 

597.0 

626.6 

1968 

:  22.9 

10.9 

.6 

3I+.I+ 

82.0 

16,6 

1+31.7 

530.3 

56I+.7 

1969 

:  19.9 

16.9 

.1 

36.9 

90.5 

12.1+ 

1+31.7 

53I+.6 

571.5 

1970  2/ 

\  8.2 

7.0 

15.2 

129.6 

1+8.1 

378.1 

555.8 

571.0 

Value 

Million 

dollars 

Average : 

31+3.8 

1055-50 

30. i+ 

3.3 

33.7 

.3 

309.8 

310.1 

i960 

•  30.8 

18. U 

1+9.2 

19.6 

273.1 

292.7 

3I+I.9 

1961 

:  29.1+ 

16.5 

1+5.9 

25.1 

31I+.2 

339.3 

385.2 

1962 

19.6 

1.8 

21.1+ 

1+6.3 

339.8 

386.1 

1+07.5 

1963 

22.5 

1.6 

2I+.I 

12.1+ 

3I+I.9 

35I+.3 

378.1+ 

I96U 

23.8 

2.9 

.8 

27.5 

8.5 

0.7 

381+.  0 

393.2 

1+20.7 

1965 

1U.9 

U.6 

2.8 

22.3 

13.1 

.2 

359.7 

373.0 

395.3 

1966  : 

29.9 

.7 

35.2 

5I+.9 

30I+.6 

359.5 

39I+.7 

1967 

15.6 

4.0 

2.U 

22.0 

81+.6 

15.9 

382.8 

1+83.3 

505.3 

1968 

21. U 

8.7 

.6 

30.7 

75.3 

ll+.l 

373.6 

1+63.0 

1+93.7 

1969 

16.8 

15.3 

.1 

32.2 

91.5 

11.7 

371.5 

I+7I+.7 

506.9 

1970  2/ 

9.5 

6.2 

15.7 

137.8 

1+7.7 

338.1+ 

523.9 

539.6 

1/  Government- financed  for  strategic  materials,  1958-62. 


2/  Preliminary. 
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Most  exports  for  foreign  currency  last  year 
went  to  South  Vietnam,  The  Philippines  and  the 
Congo  took  the  largest  quantity  of  long-terna 
dollar  credit.  The  P.L.  480  program  shifts 
entirely  to  a  dollar  basis  by  the  end  of  1971. 

Tobacco:    Government  program  exports  to 
leading  destinations,  fiscal  years 
1969,  1970 


Covtntry 

'  1968- 

:  1969 

:  1969- 
:  1970 

:      Million  pounds 

: Foreign 

currency  sales 

Vietnam 

:  lk.2 

6.1+ 

Indonesia 

.8 

Pakistan 

.6 

Tunisia  : 

.5 

.5 

:         Dollar  credit 

Philippines 

!  h.8 

2.8 

Congo 

:  2.5 

1.6 

Ecuador 

1.0 

Chile 

:  1.2 

.9 

:  Barter 

United  Kingdom 

:  27.1 

2U.8 

Japan 

8.0 

Ik. 8 

West  Germany  : 

12.2 

11.0 

Taii^an 

1.1 

9.h 

Demark 

.9 

Q.k 

Italy 

1.0 

7.6 

Malaysia  ; 

6.8 

6.8 

Ireland  : 

2.6 

5.9 

Norvra.y  : 

1+.8 

Spain 

6.0 

k.h 

Export  Prospects 


For  the  year  ending  next  June  30,  U.S. 
leaf  tobacco  exports  may  decline  a  little  from  the 
572  million  pounds  (export  weight)  of  1969/70. 
Hindering  U.S.  exports  are  substantial  overseas 
supplies  of  foreign-grown  tobacco  often  cheaper 
priced,  technological  changes  in  foreign  manu- 
facturing production  methods,  which  cut  down 
on    tobacco  requirements,  continued  tobacco- 


health  controversy,  and  rising  U.S.  tobacco 
prices. 

If  the  economic  sanctions  against  Rhodesia 
persist,  and  present  U.S.  export  payments  con- 
tinue, U.S.  tobacco  exports  will  be  higher  than 
they  otherwise  would  be.  The  high  quality  of 
U.S.  leaf  is  a  favorable  factor  in  foreign  trade 
although  many  countries  are  producing  more 
tobacco  locally,  or  importing  more  of  their 
requirements  from  lower  cost  production  areas. 
Stocks  of  U.S.  tobaccos  are  still  at  relatively 
low  levels  in  the  United  Kingdom  and  West 
•Germany.  Thus,  exports  will  likely  hold  above  the 
1963-67  average,  but  short  of  last  year's  level. 

Economic  activity  abroad  is  relatively 
high  and  world  cigarette  consumption  continues 
to  increase.  But  technological  changes  in  manu- 
facturing and  the  trend  toward  filter  cigarettes 
mean  that  leaf  requirement  does  not  increase 
proportionately  with  cigarette  consumption. 

Over  the  next  few  years,  as  the  EC's 
Common  Agricultural  Policy  for  tobacco  is 
implemented,  the  European  Community  is  ex- 
pected to  move  progressively  toward  a  less 
favorable  policy  for  U.S.  tobacco  imports. 
Discussions  began  in  July  on  the  U.K.  entry  to 
the  EC.  The  United  States  favors  a  long  trans- 
ition so  these  political  changes  will  have  a 
minimiim  effect  on  demand  for  tobacco. 

U.S.  Tobacco  Imports  Continue  Large 

U.S.  tobacco  imports  for  consumption 
(factory  use  of  imports)  during  January-July 
1970  were  126  million  pounds,  compared  with 
122  million  of  a  year  earlier  (table  9),  Most 
of  the  gain  was  in  cigar  scrap  tobacco.  Imports 
of  cigarette  tobaccos  were  up  only  1  million 
pounds.  But  in  the  cigarette  tobacco  group,  the 
lower  value  scrap  gained  at  the  expense  of  the 
nore  costly  leaf. 

For  1970,  factory -use  of  imported  unmanu- 
factured tobacco  probably  will  total  around  the 
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Table  9» — U.S.  inserts  of  unmanufact\ired  tobacco  for  consuD5)tion  and  general,  principal 
categories,  and  countries  of  origin,  fiscal  year,  and  January- July  1969/70  1/ 


(Declared  weight) 


Classification  and 
coiintry  of  origin 

Iii?)orts  for  consun^jtion 

General  iB^jorts 

(arrivals) 

X6&3!*^  * 
u  XLLy      UI16  I 

January-July 

Year,  : 
July- June : 
1970  : 

January-J\ily 

1969  i 

1970 

:1970  as  a 
spercenta^e 
:  of  1969 

1969  i 

:1970  as  a 
1970  Jpercentagf 
:  of  1969 

Mill 

ion  pounds 

Percent 

Million  pounds 

Percent 

Cigarette  tobacco: 

Leaf,  unstennned 

unenxaj. 

Turkey 

:  55.5 

55.1 

51.h 

93 

69.6 

73. if 

63.0 

86 

Greece 

:  28.9 

17.1+ 

17.1 

98 

21.2 

25. U 

15.6 

61 

Yugoslavia  ! 

l'+.7 

8.7 

108 

17.2 

16.9 

16.6 

98 

Other  countries 

12.2 

2.8 

3.7 

132 

15.8 

6.k 

10.7 

n  /Try 

167 

Flue -cured  and  hurley 

3.7 

3.3 

h,h 

133 

16.8 

9.5 

12.2 

12o 

Sub  total 

•  ,  

I45.O 

87.3 

85.9 

/-\Q 

98 

140.2 

131.5 

118.0 

90 

Scrap 

167 

Turkey 

10,4 

3.9 

6.5 

8.1 

k,2 

.5 

12 

Other  countries  2/ 

2.0 

2.2 

2.0 

91 

3.6 

1.7 

1.7 

100 

Total  cigarette 

tobacco 

158.0 

9h.k 

XUX 

151.9 

137.it 

120.2 

07 

Cigar  tobacco: 

.1 

A 

.5 

125 

1.2 

.7 

1.2 

171 

jJoiiu.nj.can  £\ep* 

1.1 

.5 

.8 

160 

9.1 

h.l 

5.7 

139 

Other  countries 

2.3 

2.6 

113 

3I+.2 

20.1 

19.7 

98 

DUD  XiOTioA. 

2.8 

121 

2it.2 

25. if 

105 

Scrap 

Philippine  Rep. 

22.3 

13.5 

12.8 

95 

17.5 

13.0 

9.2 

71 

Colombia  : 

5.0 

2.6 

2.7 

IOI+ 

.2 

.1+ 

0 

Dominican  Rep. 

D.l 

3.2 

i+.o 

125 

1.0 

.5 

.8 

Brazil  : 

3.9 

2.0 

2.3 

115 

.3 

.1 

.2 

200 

Other  countries  ; 

8.6 

3.5 

6.0 

171 

5.3 

1.6 

3.? 

Sub  total  ; 
Total  cigar  tobacco  ! 

Stems  : 
Grand  total  ! 

1+5.9 

2U.8 

27.8 

1  1  r 

21+.3 

15.6 

13.7 

pJ-.O 

28.0 

31.8 

68.9 

ko.k 

ifO.3 

100 

.if 

1.0 

.1 

10 

.1 

1.0 

3/ 

210.1 

122.3 

126.3 

103 

220.9 

178.9 

160.6 

90 

1/  Preliminary. 

2/  Canada,  Greece,  Cyprus,  Lebanon,  India,  Korea. 
3/  Less  than  50,000  pounds. 

Detail  may  not  add  to  total  due  to  rounding. 


Conjjiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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210  million  pounds  of  last  year,  and  the  record 
221-1/^  million  in  1968.  There  are  large  stocks 
of  foreign  leaf  in  the  United  States,  and  sub- 
stantial supplies  remain  available  overseas  at^ 
prices  competitive  with  tt  s.  tobaccos. 

The  United  States,  the  world's  largest  pro- 
ducer and  exporter  of  tobacco,  is  the  third  largest 
importer  (after  the  United  Kingdom  and  West 
Germany).  Imported  tobacco  is  mainly  for  blend- 
ing with  domestic  types  in  the  manufacture  of 
cigarettes  and  cigars.  For  the  past  3  year s  ciga- 
rette manufacturers  used  about  14  percent  im- 
ported tobacco  (farm- sales  weight)  in  their 
blends  while  cigar  manufacturers  used  about  45 
percent. 

Practically  all  U.S.  cigarette  leaf  tobacco 
imports  are  dutiable  at  the  rate  of  12  cents  per 
pound.  This  was  equivalent  to  18  percent  ad 
valorem  on  1969/70  imports.  Except  for  lower 
duties  on  some  Philippine  entries,  scrap  tobacco 
is  dutiable  at  16.1  cents  per  pound. 

January- July  1970  general  imports  of  to- 
bacco (total  arrivals:  Direct  entries,  including 
intransit  shipments,  plus  those  placed  in  bonded 
warehouses)  were  161  million  pounds,  10  percent 
below  the  comparatively  high  figure  of  a  year 
earlier.  Cigarette  tobacco  accounted  for  most 
of  the  decline. 

Stocks  of  foreign-grown  cigarette  and 
smoking  tobacco  in  the  United  States  on  July  1 , 
1970,  totaled  428  million  pounds  (farm-sales 
weight).  This  was  5  percent  below  the  year- 
earlier  record. 

1969A0  Import  Summary 

U.S.  unmanufactured  tobacco  imports  de- 
clined 1  million  pounds  in  the  year  ended  June 
30,  1970,  and  average  value  per  pound  declined  1 
cent  (table  10).  The  sharpest  decline  in  imports 
for  consumption  was  in  cigarette  leaf  from 
Turkey,  Greece  was  also  lower,  while  other 


countries  supplied  more.  The  increase  in  volume 
of  low-value  scrap  also  reduced  the  combined 
value.  Imports  of  cigar  scrap  increased  to  sur- 
pass the  previous  record  high  of  1964/65,  The 
largest  gain  during  1969/70  was  from  Paraguay . 

Oriental  leaf  arrivals  were  down  sharply 
as  manufacturers  reduced  their  U.S.  holdings, 
Most^of  the  decline  was  in  arrivals  from  Tiirkey. 
Flue-cured,  burley  leaf,  and  cigar  filler  gained 
further. 

FOREIGN  PRODUCTION  AND  SALES 

World  production  of  cigarettes  gained  2 
percent  last  year  over  1968,  as  population  and 
incomes  rose.  Another  gain  is  expected  this 
year,  but  international  trade  in  tobacco  is  not 
increasing  accordingly  because  of  rising  local 
production  in  many  areas  and  manufacturing 
changes  to  economize  on  leaf  use. 

Since  1965,  world  tobacco  trade  has  shift- 
ed due  to  U.N,  sanctions  against  Rhodesia.  To 
fill  the  gap  left  by  Rhodesia,  many  foreign  sup- 
pliers are  increasing  tobacco  production  and 
actively  competing  for  a  larger  share  of  world 
markets. 

Most  foreign- grown  tobacco  cannot  match 
the  high  quality  of  U.S.  leaf.  But  with  low  land 
costs  and  inexpensive  labor,  many  countries 
can  produce  tobacco  and  export  it  for  about  half 
the  level  of  U.S.  prices.  The  2  largest  tobacco 
import  markets  are  the  United  Kingdom  and  the 
EC;  the  United  States  has  special  competition 
in  each  area.  Commonwealth  countries  face 
lower  duties  on  their  U.K.  shipments  than  those 
from  the  United  States.  In  the  case  of  EC, 
certain  countries  enjoy  duty-free  access. 

"lue- cured  Production  Falters 

Harvest  of  foreign  flue-cured  tobaccos 
during  the  first  half  of  1970  is  estimated  down  7 
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Table  10. — U.S.  iji5)orts  of  unmanufactured  tobacco:  Q,\iantity 
and  average  value,  by  kinds,  I969/7O 


Kind 

\  Quantity 

*           Valxie  per  pound 

:  1969/70 

:  Change 
:  from 
:  1968/69 

•         ^Q(^Q/70  • 

f*l*oni 

;         —  Million  pounds  — 

  P^*-,+  c?   . 

— — —  uenus 

Imports 

X  Vw'X     1   1  II  t     1  yiil  1 1 .  1, 1  III 

Cigarette 

leaf 

:  114-5.0 

-5.9 

66.5 

-0.6 

Sf^i^an  ( otH  f^Trhfl-T  1  T_/ 

:  13.0 

+2.9 

12.9 

-2.U 

Cigar 

leaf  : 

5.9 

-.1 

158.8 

+9.6 

Scrap 

:  1^5.9 

+1+.1 

1+3.7 

+.2 

Total  p/ 

:  210.1 

-.7 

60.7 

-1.0 

\                                       General  in^jorts 

Oriental  leaf 

i23.lt 

-32.6 

60,6 

-2.8 

Flue-cured  and  burley  leaf 

16.8 

+6.7 

37.1+ 

+7.3 

Scrap  (oriental)  1/ 

11.7 

-6.7 

9.7 

-.1+ 

Cigar 

Wrapper  ! 

1.2 

0 

373.1 

-18.0 

Filler 

:  1+3.3 

+12.2 

36.9 

-1.5 

Scrap 

:  2U.3 

-3.3 

30.3 

-3.1 

Total  2/ 

220.9 

-25.3 

50.3 

-2.lt 

1/  Turkey,  Canada,  Greece,  Cyprus,  Lebanon,  India,  and  Korea.    2/  Includes  stems. 


Table  11. — U.S.  tobacco  allotments,  by  kinds  of  tobacco,  1970 


Kinds  1/ 


Allotments 


Acreage  allotted 


Average  size 
of  allotment 


Flue-cured  (ll-llt)  2/ 

Burley  (31) 

Va.  fire-cured  (2l) 

I^.-Tenn.  fire-cured  (22-23) 

Dark  air- cured  (35-36) 

Va.  sun-cured  (37) 

Cigar  binder  (51-52)  3/ 

Cigar  filler  and  binder    {kZ-kk,  53-55) 


Total 


Number 

193,925 
282,115 
6,169 
16,205 
21,667 
1,227 
709 
5,937 


527,951+ 


-~  Acres 


577,723 
230,91+7 
11,672 
27,11+1+ 
11,373 
2,357 
6,1+67 
18,990 


2.98 
.82 
1.89 
1.68 
.52 
1.92 
9.12 
3.20 


Jt/886,671 


1.68 


1/  Type  number  in  paxentheseg,  2/  Flue-cured  is  acreage-poundage  with  base  quota  of  1,071  mil- 
lion potmds  and  a  national  average  yield  goal  of  l,85lt  pounds  per  acre.    3/  Quotas  terminated. 
k/  Based  on  \mrounded  data. 
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percent  from  the  940  million  pounds  in  1969. 
Because  of  decreased  plantings  and  lower  yields, 
India's  harvest  of  around  170  million  pounds  was 
the  smallest  in  9  years.  Harvests  were  affected 
by  dry  weather  in  central  Africa,  The  Rhodesian 
crop  was  smaller  than  last  year,  but  the  Zambia 
crop  was  about  the  same  size  and  Malawi's 
crop  was  larger. 

The  1970  Rhodesian  flue-cured  crop  was 
sold  at  secret  auctions  this  spring  with  a  guarant- 
eed average  grower  return  equivalent  to  29 U.S. 
cents  per  pound.  The  output  fell  short  of  the  crop 
target  of  132  million  pounds.  For  the  1971  flue- 
cured  crop,  the  production  goal  and  the  price 
guarantee  are  the  same  as  for  1970,  after  the 
government  withdrew  a  cut  in  the  goal  and 
guarantee. 

The  1970  flue-ciared  crop  in  Canada  may 
total  about  one- fourth  below  last  year.  In 
Ontario,  where  most  of  the  crop  is  grown,  the 
marketing  board  expects  the  crop  to  reach  the 
target  of  178  million  pounds.  Large-scale  to- 
bacco farming  is  common  in  Ontario  where  an 
estimated  two-thirds  of  the  farms  have  harvest- 
aid  machines  and  tying  machines, 

1970   Output  Higher 
in   Greece   and  Turkey 

Oriental  tobacco  —  a  light  cigarette  to- 
bacco— ranks  second  in  international  trade  to 
flue- cured.  Greece  and  Turkey  are  the  principal 
producers  and  exporters.  The  crops  are  nor- 
mally available  for  export  2  years  after  pro- 
duction. This  year's  oriental  crop  in  Greece  may 
be  larger  than  last  year,  and  Turkey's  about  the 
same.  In  Tiorkey  1969  acreage  was  cut  back  be- 
cause of  unsold  stocks  and  Greece  had  unfavor- 
able weather. 

The  1970  production  targets  in  Greece 
are  204  million  pounds  for  oriental  leaf  and  29 
million  for  burley.  The  National  Tobacco  Board 
of  Greece  has  abolished  the  4-acre  limitation 


per  grower  and  is  encouraging  growers  to  raise 
varieties  in  highest  demand. 

1970  Trade  by  Major  Exports 

Canada  exported  17  million  pounds  of  flue- 
cured  tobacco  in  January-May  1970— 7-1/S  mil- 
lion less  than  a  year  earlier.  About  88  percent 
was  shipped  to  the  United  Kingdom. 

India's  flue-cured  exports  of  30  million 
pounds  in  January-April  1970  were  down  6  mil- 
lion from  a  year  earlier  reflecting  the  smaller 
1969  crop.  Most  of  the  decline  was  accounted 
by  lower  shipments  to  the  United  Kingdom, 
India's  chief  market.  Also  receiving  less  this 
year  were  Japan  and  Russia,  France  and  Ireland 
took  more  than  last  year.  India's  flue- cured  to- 
bacco exports  averaged  58  cents  per  pound  last 
year. 

In  Turkey ,  unmanufactured  tobacco  exports 
in  January-April  1970  were  83  million  pounds- - 
19  million  more  than  a  year  earlier.  This  was 
mainly  because  of  larger  consignments  to  the 
United  States  and  to  EC  countries.  Turkey  de- 
valued its  currency  in  August  as  a  means  of 
reducing  the  cost  of  its  exports  of  which  tobacco 
is  a  major  item.  Large  stocks  of  tobacco  have 
been  a  problem  for  some  time. 

In  Greece  unmanufactvired  tobacco  exports 
in  January- June  1970  (from  the  smaller  1968 
crop  and  prior  crops)  at  62  million  pounds  were  9 
million  less  than  a  year  earlier.  Most  other 
markets  took  about  the  same  as  in  1969,  Ship- 
ments to  the  United  States  were  down  sharply  and 
only  in  part  offset  by  larger  takings  by  Russia. 

In  Greece  unmanufactxired  exports  in  Jan- 
uary-June 1970  (from  the  smaller  1968  crop  and 
prior  crops)  at  62  million  pounds  were  9  million 
less  than  a  year  earlier.  Most  other  markets 
took  about  the  same  as  in  1969,  Shipments  to  the 
United  States  were  down  sharply  and  only  in  part 
offset  by  larger  takings  by  Russia. 
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British  Tobacco  Situation 

The  United  Kingdom  is  the  largest  market 
for  U.S.  tobacco,  accounting  for  about  one-fourth 
of  all  U,S.  exports  of  unmanufactvired tobacco. 
The  United  Kingdom  raises  no  tobacco  and 
imports  mostly  flue- cured,  used  for  cigarette 
manufacture.  The  U.K.'s  trade  has  been  affected 
for  several  years  by  extremely  high  duties  that 
cigarette  companies  pay  when  they  withdraw 
tobacco  for  manufacture  (table  11).  So  to  hold 
costs  down,  manufacturers  have  introduced 
shorter  length  cigarettes  or  tipped  brands  with 
smaller  tobacco  content.  The  filter-tip  pro- 
portion reached  76  percent  of  output  in  1969, 
As  a  result,  U.K.  tobacco  use  has  been  about 
static  for  several  years,  even  though  cigarette 
sales  still  gain.  U.K.  manufactured  tobacco 
exports,  which  last  year  reached  their  highest 
level  since  1951,  rose  further  in  the  first  7 
months  of  1970 — 8  percent  above  ayear  earlier. 

The  United  Kingdom  manufacturers'  use 
(gross  clearances  from  bond)  declined  3  percent 
in  the  first  half  of  1970  and  the  U.S.  share  de- 
clined  slightly   to   50  percent  of  flue- cured 


clearances.  But  by  the  end  of  June,  United  King- 
dom stocks  of  U.S.  tobacco  represented  l-l/l 
year's  supply,  about  the  same  as  ayear  earlier. 
Not  much  rebuilding  of  U.K.  stocks  appears 
likely  in  1970/71.  U.K.  buyers  are  expected  to 
take  more  tobacco  from  non-traditional  sources. 
These  sources  include  Tanzania,  Malawi, 
Pakistan,  South  Africa,  South  Korea,  and  Thai- 
land. 

EC  Imports 

West  Germany,  which  accounts  for  about 
half  of  EC's  tobacco  imports,  took  79  milliom 
pounds  of  unmanufactured  tobacco  in  January- 
April  1970,  about  one-sixth  less  than  a  year 
earlier.  Imports  of  U.S.  tobacco,  seasonally  low, 
were  down  2  percent.  Greek  imports  declined 
sharply.  Imports  from  Mainland  China  continued 
to  grow. 

The  Netherlands  took  49  million  pounds,  of 
tobacco  during  the  first  5  months  of  this  year,  8 
million  greater  than  the  same  period  a  year  earl- 
ier. U.S.  leaf  was  up  one-sixth,  but  the  imports 
from  South  Africa  moved  up  sharply. 


Tbe  Tobacco  Situation  is  published  March, 
June,  September  and  December. 

The  next  issue  is  scheduled  to  be  avail- 
able December  30,*  1970. 
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Table  12. — United  KingdcM  tobacco:    In5)orts,  stocks, 
clearsmces,  and  exports  1967-70 


Item 

\       July- June 

Item 

July- June 

11967- 

:1968 

: 1968- : 1969- 
:1969  :1970 

:  1967- : 1968- : 
1968  :1969  : 

1969- 
1970 

;   Million  pounds 

'   Million  pounds 

Imports,  by  soTirce: 

; Gross  clearances: 

Lficiitea  btates 

:  152 

iko 

Full  duty  rate  l/ 

,  li+9 

169 

167 

Commom'realth 

:  130 

132 

100 

Commonwealth 

Other 

•  23 

35 

50  " 

;  rate 

158 

137 

135 

Total 

!  305 

301 

290 

iotai 

.  307 

306 

302 

Exports :  ! 

Flue- cured: 

'',  Ikl 

1U7 

Manufactured 

United  States 

137 

products 

U5 

52  : 

Canada 

!  hi 

h3 

k8 

India 

!  k2 

kh 

h3 

Unmanufactured 

k 

3 

k  ' 

:  Rhodesia 

:  3h 

16 

5 

Zambia  and  Malawi 

:  8 

10 

12 

Stocks,  June  30:  ; 

Other 

:  12 

22 

25 

Flue -cured  " 

381 

36k 

351  ' 

Other  : 

39 

50 

Total 

282 

272 

Total  ' 

h20 

his 

i+01  ; 

Net  clearances: 

:  .239 

236 

229 

1/  Equivalent  to  $12.10  per  pound.    2/  Equivalent  to  $11. 91?  per  pound. 


Conpiled  from  officieil  United  Kingdom  sources. 
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TOBACCO  LEAF  SITUATION  AND  OUTLOOK  1/ 


Following  the  pattern  of  the  1960's,  growth 
in  U.S.  leaf  sales  in  the  1970's  is  expected  to  lag 
behind  the  expansion  in  worldwide  cigarette  sales 
Many  overseas  users  prefer  the  taste,  flavor, 
and  aroma  of  U.S.  tobacco.  Sales  of  cigarette 
brands  containing  high  proportions  of  U.S.  to- 
bacco are  on  the  uptrend.  But  sales  of  brands 
containing  lower  priced  leaf  continue  to  rise 
faster  so  the  U.S.  share  of  world  tobacco  output 
is  declining. 

U.S.  production  declined  from  2.2  billion 
pounds  in  1950-54  to  1.85  billion  in  1965-69. 
Thus,  due  to  reduced  U.S.  tobacco  output  and 
increased  foreign  production,  the  U.S.  share  of 
world  leaf  output  fell  from  29  percent  in  early 
1950's  to  19  percent.  The  U.S.  share  will  pro- 
bably decline  further  in  the  years  ahead. 

Cigarettes  take  about  four-fifths  of  the, 
tobacco  used  in  the  United  States.  But  U.S. 
manufacturers  will  probably  use  about  the  same 
amount  of  leaf  tobacco  this  year  as  in  1957  even 
though  cigarette  output  is  27  percent  larger. 
Increasingly,  cigarettes  are  filter  tipped,  and 
manufacturers  use  most  of  the  stems,  more 
reconstituted  sheet  tobacco  and  imported  scrap 
and  leaf. 

Manufacturers  in  other  countries  have  also 
been  economizing  on  leaf  use.  They  are  buying 
more  non-U. S.  tobacco  at  prices  considerably 
below  the  U.S.  prices.  Also  tariffs  as  well  as 
non-tariff  barriers  of  other  government  limit 
U.S.  tobacco  exports. 

1971  Marketing  Quotas  and  Allotments 

On  July  1,  USDA  announced  the  1971  flue- 
cured  marketing  quota  of  1,071  million  pounds, 
the  national  average  yield  goal  of  1,854  pounds 
per  acre,  and  the  national  acreage  allotment 
of  577,886   acres..  The  base  quota  is  about 


unchanged  from  this  year's  base.  Flue-cvu-ed 
growers  approved  acreage-poundage  quotas  for 
their  1971-73  crops  in  a  referendum  held  July 
16.  Of  the  129,961  growers  voting,  98.4  percent 
favored  marketing  quotas. 

Individual  farm  quotas  and  matching  acre- 
age allotments  for  next  year's  flue- cured  crop 
will  reflect  this  year's  over  marketings  and  un- 
dermarketings.  This  year's  flue-c\ired  crop  is 
below  the  effective  quota,  so  next  year's  effective 
quota   will   again  be   above  the  base  quota. 

By  next  February  1,  the  1971  marketing 
quotas  and  acreage  allotments  will  be  announced 
for  burley  and  other  kinds  of  tobacco.  Shortly 
after  the  announcement,  growers  of  burley  and 
Virginia  sun-cured  types  will  vote  in  refer- 
endums  on  whether  they  favor  continuing  acreage 
allotment  quotas  on  their  next  3  crops.  If  at 
least  two-thirds  of  the  farmers  voting  approve, 
the  marketing  quotas  continue  in  effect.  Pro- 
ducers of  fire-cured,  dark  air-cured,  cigar 
binder,  and  Ohio  filler  types  approved  marketing 
quotas  applicable  to  the  1971  crop  in  previous 
referendums. 

Maryland  and  Pennsylvania  cigar  filler 
tobacco  growers  disapproved  marketing  quotas 
in  the  last  referendums  (1968)  so  Government 
price  support  is  not  available  for  their  1968-70 
crops.  In  accordance  with  the  law,  growers  of 
these  2  kinds  will  vote  in  referendums  in  early 
1971  on  whether  they  favor  or  oppose  marketing 
quotas  on  their  next  3  crops.  For  Puerto  Rico 
filler,  the  Commonwealth  Government  of  Puerto 
Rico  has  set  quotas  for  many  years  as  authorized 
by  Puerto  Rican  law.  Shade-grown  clear  wrapper 


_1/  All  quantities  in  this  section  are  stated  in 
farm-sales  weight  equivalent  unless  otherwise 
noted. 
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(types  61-62)  is  not  covered  by  marketing  quota 
legislation. 

1971  Price  Support  Levels 

The  overall  price  support  for  eligible  1971 
tobacco  crops  seems  likely  to  be  about  4  percent 
above  the  1970  price  support  levels — some  25 
percent  above  the  1959  level.  This  estimate  is 
based  on  changes  in  the  parity  index.  As  required 
by  law,  the  price  support  adjustment  for  1971 
will  be  based  on  the  average  of  the  parity  index 
in  1968,  1969,  and  1970  compared  with  1959. 

Before  1960,  price  support  levels  for  major 
tobaccos  were  set  at  90  percent  of  parity  prices. 
The  1960  amendment  to  the  price  support  law 
set  1960  crop  support  prices  at  the  1959  level 
and  provided  for  the  parity  index  adjustment  be- 
ginning in  1961.  As  a  result,  the  increase  in  the 
support  level  averaged  1.8  percent  annually  in 
1961  through  1970;  the  4.3  percent  increase  in 
1970  was  the  largest  since  the  7  percent  increase 
for   flue- cured   and   burley  tobacco  in  1958. 

FLUE-CURED 

Flue-cured  tobacco  (types  11-14)  makes  up 
60  percent  of  U.S.  production  and  about  four- 
fifths  of  U.S.  tobacco  exports.  It  accounts  for  half 
of  the  tobacco  used  in  U.S.  cigarettes.  In  the 
United  Kingdom  cigarettes  are  made  with  virt- 
ually 100  percent  flue-cured  tobacco,  but  most 
other  foreign  cigarettes  use  several  kinds  of 
tobacco. 

1970  Auction  Season 


Flue- cured  tobacco  sold  at  auction  markets 
this  season  through  September  18  averaged 
73-1/^  cents  per  pound,  1/5  cent  above  the 
similar  period  last  season  (table  13),  About  58 
percent  of  the  1970  crop  had  been  marketed, 
and  marketings  were  6  percent  above  last  year. 
About  one-half  the  grade  averages  are  higher. 


and  half  are  unchanged,  but  overall  quality  is 
not  quite  as  good  as  last  year. 

The  1970  season  got  underway  on  July  22 
with  sales  in  the  Georgia- Florida  (type  14) 
markets.  The  industrywide  Flue-cured  Tobacco 
Marketing  Committee  sets  opening  dates  and 
selling  times.  Because  the  larger  market 
volumes  exceeded  the  capacity  of  redrying 
plants,  most  sales  were  canceled  during  the 
second  week  of  September.  This  was  the  first 
marketing  holiday  since  the  large  1967  crop 
was  sold. 

Loan  Receipts  Above  1969 

The  overall  level  of  price  support  for  the 
1970  crop  is  66.6  cents  per  pound,  4,4  percent 
above  1969,  With  the  larger  crop,  loan  receipts 
through  September  18  were  65  million  pounds — 
about  10  percent  of  marketings.  In  the  compar- 
able period  of  the  1969  season,  6  percent  went 
under  loan.  At  the  outset  of  the  current  season, 
loan  receipts  surged  upward,  but  receipts  have 
dropped  since  the  second  week  of  sales.  For 
the  entire  1969  season  the  loan  take  was  9  per-f 
cent. 

Under  the  acreage-poundage  program, 
flue- cured  growers  who  comply  with  their 
acreage  allotments  receive  price  support  on 
marketings  up  to  110  percent  of  their  farm 
poundage  quotas.  Tobacco  marketed  in  excess 
of  110  percent  of  a  farm's  poundage  quota  is 
subject  to  payment  of  a  penalty  set  by  law  at 
75  percent  of  the  average  market  price  for  the 
immediately  preceding  marketing  year,  (The 
applicable  rate  of  penalty  in  the  1970  marketing 
year  is  55  cents  per  pound.) 

Any  marketing  above  a  farm's  poundage 
quota  is  deducted  from  the  following  year's 
quota  for  the  farm.  Farms  having  under  market- 
ings in  1970  will  have  their  1971  quotas  increased 
to  enable  them  to  make  up  for  their  1970  under - 
marketings.  For  flue- cured  a^  a  whole  this 
year,  undermarketings  will  exceed  over  market- 
ings. 
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Table  13. — Flue-cured  tobacco  auction  markets:    Gross  saJ.es,  average  price, 
sales  dates,  through  Sept.  l8,  1970,  comparable  19^9  period 


[  Gross 

sales  \ 

Average  price 

:      Sales  period 

Type 

per 

pound 

:  Opening  : 

Closing 

and 
State 

1969 

1970  : 

1969 

:  1970 

\      date  • 
:      1970  : 
:    (1969)  : 

(3.3. 

1970 
(1969) 

Million 

pounds 

  Cents   

lU,  Ga.-Fla. 

.  157.1 

199.^ 

73.3 

July  22 

Aug.  28 

13,  S.C. -Border  ; 
N.C. 

2U8.9 

258.6 

72.9 

72.5 

J\ily  28 

(  C)r+     ?  ^ 

12,  Eastern  N.C. 

:  181.0 

168.9 

Aug.  18 
(Aug.  19) 

(Nov.  10) 

lib.  Middle  Belt, 
N.C,  Va.  : 

35.0 

3^.0 

72.0 

73.^ 

Sept.  1 
(Sept.  2) 

(Nov.  17) 

11a,  Old  Belt, 
N.C,  Va. 

:  20.7 

21.6 

72.6 

72.9 

Sept.  1 
(Sept.  2) 

(Dec.  3) 

All  Belts  1/ 

:  61+2.7 

682.5 

72.9 

73.5 

July  22 
(July  23) 

(Dec.  3) 

1/  Computed  from  unrounded  data. 


1969A0  Disappearance  Lower 

During  the  year  ended  last  June  30,  dis- 
appearance of  flue-cured  tobacco  was  1,184  mil- 
lion pounds,  1  percent  below  the  previous  year 
(table  14).  Exports  gained  but  not  enough  to  off- 
set the  drop  in  domestic  disappearance.  The 
1969A0  total  was  4  percent  below  the  average 
for  the  1959-68  crop  years,  although  last  year's 
exports  were  above  the  10-year  average. 

The  3.5  percent  decline  in  domestic  disap- 
pearance last  season  compared  with  1968/69 
ties  in  with  the  1.9  percent  decline  in  cigarette 
output   and  the   continued   downtrend  in  leaf 


used  per  cigarette.  In  15  years  this  downtrend 
in  flue- cured  leaf  per  cigarette  has  averaged  3 
percent  annually.  Domestic  disappearance  dxir- 
ing  1970A1  is  likely  to  be  near  the  past 
season's  level,  if  cigarette  output  stays  about  the 
same. 

Flue-cured  exports  last  season  continued 
on  the  high  plateau  of  the  previous  3  marketing 
years.  They  were  2  percent  above  a  year  earlier 
when  the  dock  strike  slowed  shipments.  Main 
factors  in  the  higher  level  of  exports  in  recent 
years  were  the  U.N.  sanctions  against  tobacco 
from  Rhodesia  (formerly  the  largest  exporter 
of  flue-cxired  tobacco  after  the  United  States), 
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Table  lU, --Flue-cured  tobacco,  types  11-lU:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Production 


Stocks , 
July  1 


Supply 


Disappearance  1/ 


Total 


Domestic 


Exports 


1,251 
1,258 
l,Uo8 
1,371 
1,388 


1,059 
1,108 
2/1,250 
2/  996 
1,053 


2,106 
2,090 
2,081 
2,282 
2,386 


2,555 
2,U39 
2,273 
2,302 
2,100 


Million  pounds 

3,357 
3,3i+8 
3,U89 
3,653 
3,77U 


3,6lU 
3,5U7 
3,523 
3,298 
3,153 


1,267 
1,267 
1,208 
1,267 
1,219 


1,175 
1,27U 
1,221 
1,198 


792 
782 

777 
769 
775 


752 
687 
687 
673 
6i+9 


U75 
U85 

1^31 
U98 
khh 


U23 
587 
53U 
525 
535 


1970  3/ 

1,138 

1,969 

3,107 

Average  | 
price  \ 
per  pound  \ 

Price 
8\^)port 

level  h/ 

Placed  under  GJovernment  loan 

Remaining  in 

Quantity  | 

Percentage 
of  crop 

Government  loan 
stocks  on 
August  31,  1970  5/ 

Cents 

Million  pounds 

Percent 

Million  pounds 

i960 
1961 
1962 
1963 
I96I+ 

60. U 
6U.3 
60.1 
58.0 
58.5 

55.5 
55.5 
56.1 
56.6 
57.2 

51.8 
70.3 
237.2 
277.2 
285.6 

U.l 
5.6 
16.8 
20.2 
20.7 

0 
0 
0 

86.3 
105.0 

1965 
1966 
1967 
1968 
1969 

6U.6 
66.9 
61+. 2 
66.6 

72.  U 

57.7 
58.8 
59.9 
61.6 
63.8 

71.5 
7U.6 
282.1 
128.8 
97.6 

6.8 
6.8 
22.6 
12.9 
9.3 

3U.9 
57.3 

112.1 
93.2 

1970 

66.6 

6/ 

6/ 

Total 

1,576.7 

700.1+ 

1/  Year  beginning  July  1.    2/  Sales.    3/  Subject  to  revision.    U/  For  i960  set  at  1959  level;  from  I961 
on,  adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most 
recent  calendar  years.    ^/  As  reported  by  Flue-c\ired  Tobacco  Cooperative  Stabilization  Corp. ;  the  unstem- 
med  loan  stocks  on  the  packed-weight  basis  average  about  11  percent  less  than  farm-sales  weight  figures. 
6/  By  September  18,  65  million  pounds,  10  percent  of  deliveries,  were  placed  under  loan. 
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the  export  payment  program,  and  the  high  quality 
of  recent  crops.  Exports  this  year  are  expected 
to  continue  well  above  the  pre-1966  period,  but 
probably  not  as  high  as  1969/70. 


U.S.  flue-cured  to  principal  covintries^ 
1968-70 


(export  weight) 


Country 

Year 

ended 

June  30 

1  1968 

!  1969 

1970 

Million  pounds 

United  Kingdom 

121 

97 

111 

West  Germany 

67 

90 

68 

Japaji 

35 

31 

39 

Netherlands 

27 

2k 

18 

Ireland 

11 

11 

10 

Thailand 

18 

21 

18 

Aiostralia 

10 

15 

16 

Belgium 

ih 

13 

10 

Demark 

12 

12 

Ik 

Switzerland 

9 

12 

12 

Sweden 

8 

7 

7 

South  Vietnam 

10 

12 

6 

All  others 

85 

73 

85 

Total* 

h27 

iil8 

klk 

*Based  on  unrounded  data. 

The  United  Kingdom  increased  its  takings 
last  season  but  indications  are  that  U.K.  buyers 
will  take  less  of  the  1970  crop.  West  Germany's 
takings  fell  back  as  manufacturers  used  their 
stocks  of  U.S.  tobacco.  If  the  German  purchase 
pattern  of  recent  years  continues,  U.S.  exports 
should  rebound  this  season.  After  2  years  of 
inventory  adjustment,  Japan's  takings  were  up 
near  the  level  of  the  1966  and  1967  seasons. 

The  proportion  of  U.S.  flue-cured  tobacco 
exported  in  stemmed  form  has  risen  sub- 
stantially since  1960  as  U.S.  farmers  shifted 


to  selling  untied  tobacco.  Consequently,  U.S. 
redrying  plants  were  better  equipped  to  redry 
and  stem  looseleaf  tobacco  than  foreign  plants. 
This  is  particularly  true  of  the  flue- cured  going 
to  the  United  Kingdom. 

U.S.  flue-cured  tobacco  exports:  Per- 
centage stemmed  form  of  total 

(Unsteramed  equivalent  basis)  


Year 
ending 
June 
30 


i960 
1962 
196i+ 
1966 
1968 
1970 


Destination 


United  :    Other    :  All 
Kingdom; countries : countries 


Percent 


11.3 

k.2 

6.8 

17.3 

6.3 

10.1 

U6.8 

10.6 

22.6 

89.3 

12.6 

33.0 

21.0 

k^.O 

95.2 

U2.5 

58.2 

1970A1  Supplies  Lower 

Flue-cured  carryover  last  July  1  totaled 
1,969  million  pounds.  This  was  131  million  below 
a  year  earlier,  and  586  million  lower  than  the 
1965's  record  high. 

Estimated  flue-cured  tobacco  acreage  for 
harvest  this  year  is  1  percent  above  1969. 
This  reflects  adjustments  for  the  substantial 
undermarketing  in  the  1969  season  since  the 
basic  allotment  was  reduced  5  percent.  The 
largest  change  is  a  10  percent  increase  in  the 
Georgia- Florida  Belt.  Nationally,  the  yield 
estimate  averages  7  percent  above  last  season.  In 
the  Georgia- Florida  Belt,  yields  recovered  from 
the  adverse  weather  of  last  season.  The  Septem- 
ber 1  forecast  for  flue-cured  production  was 
1,138  million  pounds — 8  percent  above  1969, 

The  supply — production  plus  carryover — 
is  about  2  percent  below  the  3.15  billion 
pounds  in  1969A0  and  18  percent  less  than  the 


-  26  - 


TS-133 


SEPTEMBER  1970 


record  high  for  1964/fe5.  This  year's  supply 
is  2.6  times  last  year's  use  compared  with  the 
desired  ratio  of  2.4  based  on  legislative  formula. 
But  with  a  reduced  supply  this  year,  and  with 
domestic  use  and  exports  about  like  last  season, 
carryover  next  July  1  will  be  reduced. 

By  September  1,  Government  loan  stocks 
of  1963-69  flue-cured  tobacco — a  component  of 
the  carryover  and  supply  estimates  above — 
totaled  700  million  pounds.  The  Flue-cured 
Tobacco  Cooperative  Stabilization  Corpora- 
tion— the  growers'  organization  handling  Gov- 
ernment loans  for  price  support — sold  12  million 
pounds  of  old- crop  tobacco  to  the  trade  in 
July  and  August,  about  half  as  much  as  in  the 
same  period  a  year  earlier.  Stabilization  sold 
112  million  pounds  in  the  year  ended  last  June, 
about  one- fourth  below  the  previous  year's 
total.  This  season's  sales  probably  will  not  gain 
from  last  season  if  manufacturers  and  dealers 
continue  to  buy  more  than  90  percent  of  the 
current  crop  and  they  continue  to  reduce  their 
tobacco  holdings. 

BURLEY 

Manufacturers  desire  burley  tobacco  (type 
31)  for  its  flavor  and  aroma  in  cigarette  blends. 
Domestic  cigarette  production  accounts  for 
nearly  80  percent  of  burley  disappearance. 
'About  10  percent  goes  into  other  domestic 
products  and  10  percent  is  exported. 

Although  domestic  use  is  substantially 
below  the  1964/^5  peak,  manufactxirers  imtil 
2  years  ago  maintained  the  burley  leaf  content 
in  their  cigarette  blends.  Changes  in  cigarette 
manufacturing  techniques  to  incorporate  more 
sheet  tobacco  and  stems  as  well  as  the  leveling 
of  cigarette  sales  are  limiting  domestic  burley 
use. 

Growing  popularity  of  American-type 
blended  cigarettes  abroad  has  increased  world 
denaand  for  burley.  However,  most  of  this  mar- 


ket is  supplied  by  foreign  producers  often 
at  prices  less  than  half  the  U.S.  levels. 

1969/70  Disappearance  Smaller 

Domestic  use  of  burley  tobacco  for  the 
year  now  ending  probably  will  total  about 
5  percent  below  the  516  million  pounds  used  in 
1968/B9  (table  15).  Exports  are  above  the  55 
million  pounds  of  last  year.  Based  on  these 
prospects  total  disappearance  would  be  some 
3  percent  below  the  571  million  pounds  of  last 
season,  leaving  a  2-3  percent  larger  carryover 
on  October  1,  1970,  than  the  1,316  million  pounds 
of  a  year  earlier. 

Based  on  July  1  stocks,  disappearance  for 
the  first  9  months  of  the  marketing  year  was 
412  million  pounds,  13  million  smaller  than  in 
the  same  period  a  year  earlier.  The  decline 
was  in  domestic  use;  exports  were  larger. 
Domestic  use  totaled  366  million  pounds,  11 
million  below  1968/69  and  34  million  below 
1963-67  average  for  the  period.  The  indicated 
disappearance  of  burley  implies  domestic  man- 
ufacturers are  not  maintaining  their  use  in  line 
with  cigarette  output.  Among  the  secondary  out- 
lets for  burley,  production  of  smoking  tobacco 
is  increasing. 

For  the  first  10  months  of  this  marketing 
year,  burley  exports  totaled  50  million  pounds, 
11  percent  above  thoseof  a  year  earlier.  Exports 
to  West  Germany,  the  leading  destination,  were 
below  the  high  level  of  a  year  earlier,  but 
above  1967/68.  Switzerland,  the  second  largest 
U.S.  market  for  burley,  took  more  as  its  cigarette 
production  went  up  sharply.  Larger  exports  were 
also  made  to  Denmark,  Hong  Kong,  Thailand, 
and  the  Philippines.  Sweden  and  Portugal  took 
about  the  same.  The  Netherlands  and  Belgiimi 
have  been  taking  less. 

Foreign  bvirley  production  gained  11  mil- 
lion pounds  last  year,  but  based  onU.S.  exports. 


-  27  - 


TS-133 


SEPTEMBER  1970 


Table  15. — Burley  tobacco,  type  31:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Disappearance  l/ 

Year  ! 

Production 

Stocks , 
October  1 

Supply 

Total         '.    Domestic      i  Exports 

1+85 
580 
675 
755 
620 


586 
587 
5U1 
563 
591 


552 


1,191 
1,127 
1,137 
1,228 
l,Ul2 


1,U16 
1,395 
1,382 
1,321+ 
1,316 


*1,357 


Million  pounds 

1,676 
1,707 
1,812 
1,983 
2,032 


2,002 
1,982 
1,923 
1,887 
1,907 


51+9 
570 
581+ 
571 
616 


607 
600 
599 
571 
*550 


508 
525 
531 
51U 
560 


550 
5i+U 
5U6 
516 
*U90 


hi 
U5 
53 
57 
56 


57 
56 
53 
55 
^<6o 


*l,909 


Placed  under  Government  loan 


Average 
price 
per  pound 


Price 
support 
level  3/ 


Quantity 


Percentage 
of  crop 


Remaining  in 
Government  loan 
stocks  on 
August  31,  1970  h/ 


  Cents 


61+. 3 
66.5 
58.6 
59.2 
60.3 


67.0 
66.9 
71.8 
73.7 
69.6 


57.2 
57.2 
57.8 
58.3 
58.9 


59.5 
60.6 
61.8 
63.5 
65.8 


58,6 


Million  pounds 

8.U 

10.3 

63.5 
202.3 
110.  u 


1+2.2 
62.5 
61+. 2 
56.2 
158.5 


Percent 

1.7 

1.8 

9.1» 
26.8 
17.8 


7.2 
10.6 

11.9 
10.0 

26.8 


Million  pounds 

0 

0 
k.k 
52.6 
53.lt 


36.8 
51.8 
59.3 
56.1 
155.5 


77t 


^/^9.9 


1/  Year  beginning  October  1.    2/  Subject  to  revision.    3/  For  I96O  set  at  1959  level;  from  I96I  on,  ad- 
justed to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent 
calendar  years,     h/  Actual  loan  stocks  on  a  packed-weight  basis  average  about  11  percent  less  than  these 
farm-sales  weight  figures.    ^/  About  9  million  pounds  of  these  holdings  have  been  sold. 
*  Preliminary  estimates. 
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the  world  market  expanded  considerably  more. 
The  lower  U.S.  auction  prices  for  1969  are 
helping  U.S.  burley  to  compete. 

1970A1  Supplies  Large; 
Loan  Holdings  Up 

The  September  estimate  of  the  1970  U.S. 
burley  crop  is  552  million  pounds — 7  percent 
below  1969.  Acreage  for  harvest  is  down  8 
percent  due  to  smaller  allotments.  Yield  pros- 
pects are  for  a  1  percent  gain  over  last  year's 
record. 

The  1970A1  total  burley  supply  (indicated 
carryover  plus  the  new  crop)  is  about  the  same 
as  the  1,907  million  pounds  in  1969/70  and  6 
percent  below  the  record  6  years  earlier.  The 
prospective  supply  equals  about  3~l/2  times 
probable  disappearance,  the  highest  ratio  since 
1963/B4.  The  desirable  ratio  (based  on  legis- 
lative formula)  is  2.8  . 

By  August  31, 1970,  Government  loan  stocks 
of  470  million  pounds  were  one-third  higher  than 
a  year  earlier.  This  increase  was  due  to  6-year 
high  in  loan  receipts  from  the  1969  crop,  even 
though  sales  from  CCC  loan  stocks  were  a 
little  larger  than  in  the  previous  12  months. 

Auction  sales  usually  begin  in  late  Novem- 
ber. The  1969  crop  sold  for  an  average  of 
69.6  cents  per  pound,  with  27  percent  of  the  crop 
placed  under  loan.  The  price  support  level  for 
1970  burley  is  68.6  cents  per  pound,  about  4 
percent  above  1969. 

MARYLAND 

The  chief  outlet  for  Maryland  tobacco 
(type  32)  is  in  the  manufacture  of  cigarettes. 
Some  is  also  used  as  cigar  filler  depending 
upon  availability  and  prices  of  certain  grades. 
About  one-third  of  the  crop  is  exported.  Annual 
disappearance  since  1950  has  varied  irregularly 


between  31  million  pounds  and  49  million,  a 
record  high  during  1968/69. 

1969A0  Use  Remains  High 

Total  disappearance  of  Maryland  tobacco 
during  the  first  9  months  of  the  marketing  year 
that  began  October  1,  1969,  was  32  1/^  million 
pounds — about  the  same  as  a  year  earlier. 
Both  exports  and  domestic  use  held  steady. 
t^.S.  manufacturers  are  apparently  continuing  to 
use  an  above  average  amount  of  Maryland 
tobacco  in  cigarette  blends.  For  the  1969A0 
marketing  year  disappearance  is  expected  to 
total  about  8  million  pounds  below  the  record 
49  million  pounds  of  the  previous  year,  but  8 
million  above  the  1963-67  average  (table  16). 

Exports  of  Maryland  tobacco  may  be 
slightly  above  the  10.4  million  pounds  of  1968/^9 
and  1  million  below  the  1963-67  crop  year 
average.  In  the  first  10  months  of  the  current 
marketing  year,  exports  were  16  percent  above 
the  same  period  a  year  earlier.  Exports  to 
Switzerland,  the  principal  outlet,  are  up  3  million 
pounds,  almost  double  the  year-earlier  period. 
Swiss  cigarette  production  is  up  sharply. 
Belgium  also  increased  its  takings,  but  ship- 
ments to  West  Germany  and  Portugal  decreased. 

1970/71  Supplies  Lower 

By  next  January  1 — the  date  specified  for 
marketing  quota  calculations — carryover  prob- 
ably will  fall  further  from  this  year's  67  million 
pounds  because  disappearance  exceeds  1969 
production.  The  September  estimate  of  the  1970 
Maryland  crop  is  30  million  pounds,  2  percent 
below  the  1969  estimate.  For  the  fifth  year, 
acreage  allotments  are  not  in  effect,  since 
growers  disapproved  a  marketing  quota  for  the 
1970  crop.  This  year's  crop  plus  the  estimated 
carryover  will  provide  a  1970/71  supply  about 
9  percent  less  than  for  the  year  now  ending. 

Auction  sales  of  the  1969  Maryland  tobacco 
crop  began  April  14  and  ended  June  26,  with 
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Table  l6. — '■'ar^'land  tobacco,  type  32:    Acreage,  yield,  production,  carryover,  supply, 
disappearance,  season  average  price,  and  price  support  operations,  I965-7O 

 (Farm- sales  veight)  


Marketing 
year 

Acreage 
har-vested 

Yield  : 
per  * 

otocks,  following  tlanvuiry 

1     f-ianufactiirers      \     'Jnder  [ 
and  other         \  loan 

1  ~ 

;  Total 
;  supply 

Thousand 

acres 

Pounds 

  Million  pounds   



__ 

1965 

33.5 

1,150 

38.5 

70.0  20.2 

90.1 

128.6 

1966 

35.0 

1,030 

36.0 

63.2  21.5 

89.7 

125.7 

1^7 

31.5 

1,030 

32.1+ 

68.2  18.1 

86.3 

118.7 

1968 

30.0 

1,065 

32.0 

7^.5  7.0 

81.5 

113.5 

1969  1/ 

30.0 

1,020 

30.6 

66.7  0 

66.7 

97.3 

1970  1/ 

28.0 

1,070 

30.0 

*55.0 

*85.0 

1965 
1966 
1967 
1967 
1969 

1970 


Disappearance  2/ 


Total 


Domestic 


ExDorts 


Average 

price 
per  pound 


Price 
support 
level 


Placed  under 
Oovernment  loan 


Quantity 


Percentage 
of 

crop  


Million  Dounds 


35.7 
k0,2 
36.0 
U8.8 
*Ul.O 


2IJ..7 
23.7 
20.3 
38. U 
*29.0 


11.0 
16.5 
15.7 
10. U 

*12.0 


Million 
Cents  pounds 

■65.5  52.8  2.7 

h8,6  No  price  support 

€2.U  No  price  svtppor': 

69.8  No  price  support 

^75.1  No  price  support 

No  price  support 


Percent 


7.0 


1/  Subject  to  revision.  2/  Year  beginning  October  1.  Auction  market  average.  *Preltminary 
estiiT.ites . 


BIL.  LB 


BURLEY  TOBACCO:  SUPPLY,  PRICE,  USE 

<  PER  LB.~ 


1956      60       64       '68     1956      60       64  68 

YEAR  BEGINNING  OCT.  1 

O  mANUFACTUREftS'  AND  DEALERS'  APRELIMIMARY  INDICA  TIOM. 

U.  S.  DEPARTMENT  OF   AGRICUl  TURE  NEG.  ERS  361-  69  (8  )      ECONOMIC  RESEARCH  SERVICE 
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a  record  average  price  to  growers.  Overall 
quality  of  offerings  was  higher  than  last  year, 
and  prices  for  most  grades  advanced. 

FIRE-CUEED 

Fire-cured  tobacco  is  used  for  making 
snuff,  and  plug  and  twist  chewing  tobacco, 
cigars,  and  smoking  tobacco.  Since  U.S.  produc- 
tion of  most  of  these  products  has  declined  over 
the  past  decade,  the  use  of  fire-cured  tobacco 
has  also  fallen.  Exports — accounting  for  about 
half  of  the  total  disappearance — have  held  up 
better  than  domestic  use  because  of  steadier 
demand  overseas  for  products  using  fire-cured 
tobacco  and  limited  exports  available  from  other 
suppliers. 

1969A0  Disappearance  Gains 

Disappearance  of  fire-cured  tobacco  (types 
21-23)  during  the  first  9  months  of  the  marketing 
year  that  began  October  1,  1969,  was  39  million 
pounds,  about  2-1/^  million  above  a  year 
earlier.  Exports  were  up  substantially  but 
domestic  disappearance  was  lower.  In  October 
1969— June  1970,  snuff  output  was  3-1/S  percent 
less  than  a  year  earlier. 

For  the  year  ending  this  September,  dis- 
appearance is  up  about  4  million  pounds  from 
last  season's  46  1/5  million.  This  means  about 
10  million  pounds  more  have  been  used  than 
were  produced  last  year.  Last  season's  average 
price  of  48.9  cents  was  down  3  percent  from 
1968's  record.  Carryover  stocks  this  October  1 
are  probably  about  12  percent  below  the  83 
million  pounds  of  last  year  (table  17). 

Based  on  the  indications  through  June  do- 
mestic use  of  Virginia  fire-cured  in  the  1969/70 
year  is  below  the  previous  year's  level.  Dis- 
appearance may  gain  for  the  much  larger-volume 
Kentucky-Tennessee  types  if  the  1968/69  dis- 


appearance is  adjusted  for  a  fire  loss.  Use  in 
the  past  2  years  was  unusually  low. 

Exports  of  fire-cured  tobacco  in  the  season 
now  ending  may  total  a  fourth  above  196 9 AO. 
Much  of  the  variation  is  due  to  changes  in  end- 
of-season  shipping  patterns.  The  gain  is  occur- 
ring in  both  the  Virginia  and  Kentucky-Tennessee 
types.  Exports  of  19.3  million  pounds  of  Ken- 
tucky-Tennessee types  during  October  1969- 
July  1970  were  5  million  pounds  above  a  year 
earlier.  The  Netherlands — first  ranking  outlet- - 
increased  takings  3  millionpounds.  Among  other 
leading  outlets,  Switzerland  took  slightly  more 
type  22-23  tobacco  while  Sweden,  Belgium,  and 
France  took  less. 

Virginia  fire-cured  exports  in  October 
1969- July  1970  of  4.4  million  pounds  were 
sharply  above  the  3.4  million  of  a  year  earlier. 
Exports  to  Norway,  the  leading  destination, 
rebounded  after  a  cut  due  to  inventory  adjust- 
ments. Sweden  and  West  Germany  also  boosted 
their  takings.  Decreases  were  recorded  for  the 
United  Kingdom  and  Tunisia. 

1970A1  Supplies  Lower 

The  September  estimate  of  fire- cured  pro- 
duction was  41,6  million  pounds,  2  percent 
larger  than  last  year.  This  would  still  be  about 
10  million  pounds  below  the  estimated  dis- 
appearance during  the  marketing  year  just  ended. 
Acreage  for  harvest  is  slightly  larger.  Average 
yield  per  acre  is  indicated  to  be  about  the  same 
as   last  year. 

Combined  supplies  of  the  fire-cured  types 
for  1970A1 — estimated  carryover  and  produc- 
tion— are  7  percent  below  the  123  millionpounds 
of  a  year  earlier  and  12  percent  below  2 
years  ago.  Carryover  a  year  hence  will  show  a 
further  decline  from  the  current  level.  By 
August  31,  stocks  under  loan  were  below  a 
year  earlier. 
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Table  17. --•Fire-cured  tobacco,  Kentucky- Tennessee  types  22-23,  and  Virginia  fire-cured 
type  21:    Acreage,  yield,  production,  carryover,  supply,  disappearance, 
season  average  price,  and  price  support  operations,  I965-7O 


(Farm-sales  weight) 


Marketing 

:    Yield  : 

'.         Beginning  stocks,  October  1  — 

year 

1  Acreage 

:  per 

Production     :  : 

.  Total 

beginning 

!  harvested 

:  acre 

.  Manufacturers 

U"'^^^      i  Total 

.  supply 

October  1 

!       and  other  ! 

loan 

'  Thousand 

:  acres 

Pounds 

  Million  pounds   

Kentucky-Tennessee  fire-cxu-ed,  type 

s  22-23 

1965 

:  23.2 

1,571+ 

36.6  72.5 

32.3  IOU.8 

ll+l.U 

1966 

:  21.0 

1,919 

1+0.2  69.9 

25.9  95.8 

136.0 

1967 

:  17.3 

1,702 

29.5  6U.0 

27.3  91.3 

120.8 

1968 

:  17.9 

1,822 

32.6  57.3 

21.5  78.8 

lll.U 

1969 

:  19.0 

1,797 

3I+.I  61.1 

11.6  72.7 

106.8 

1970  1/ 

19.0 

1,830 

3I+.7 

*61+.3 

*99.0 

:                                                   Virginia  fire-cured,  type  21 

•  7.6 

1,260 

9.6  12.3 

3.3  15.6 

25.2 

1966 

:  6.0 

1,255 

7.5  13.1+ 

3.5  16.9 

2U.U 

1967 

:  5.1+ 

1,290 

7.0  12.1 

2.7             lit. 8 

21.8 

1968 

•  U.9 

1,205 

5.9  8.9 

2.8  11.7 

17.6 

1969 

:  5.0 

1,31+0 

6.7  8.0 

1.9  9.9 

16.6 

1970  1/ 

5.3 

1,300 

6.9 

*8.6 

*15.5 

:              Placed  vinder 

Disappearance 

:     Averaee     5  Price 

:  Goveriiraent 

loan 

'       price      :  support 

:                     :  Percentage 

Total  : 

Domestic  : 

Exports  :    per  pound  •  level 

:    Quantity  : 

of 

crop 

Million 

  Million  pounds 

  Cents 

pounds 

Percent 

Kentucky-Tennessee  fire-cured,  types  22-23 

1965 

ii5.6 

18.0 

27.6           U3.6  i+0,U 

2.3 

6.3 

1966 

UU.7 

21.0 

23.7             1+2.2  Ul.l 

6.3 

15.7 

1967 

U2.0 

II+.9 

27.1            1+6.2  1+1.9 

.8 

2.7 

1968 

38.7 

2/19.1 

19.6              51.1  1+3.1 

.u 

1.2 

1969 

*i+2.5 

*i8.o 

*2l+.5            1+8.1  UU.6 

1.9 

5.6 

1970 

U6.6 

Virginia  fire-cured,  type  21 

1965 

8.3 

3.0 

5.3            39.9  1+0.1+ 

1.0 

10.  U 

1966 

9.6 

2.3 

7.3             1+1.2  Ul.l 

.6 

8.0 

1967  : 

10,1 

3.1+ 

6.7            1+0.9  1+1.9 

.7 

10.1 

1968  : 

7.7 

3.0 

U.7  U3.I 

.2 

3.U 

1969  : 

*8.0 

*2.3 

*5.7            53.1  UU.6 

.1 

1.5 

1970  : 

k6,6 

1/  Based,  on  September  1  croD  prospects  and.  estimated  utilization.  2/  Includes  U.7  million  pounds  fire 
loss,  April  1969.      *  Preliminary  estimates. 
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Fire-G\ired  and  dark  air- cured  tobacco 
loan  stocks,  I968-7O 


(Farm- sales  veight) 


\        End  of  August 

!  1968 

:  1969  :  1970 

•      Million  pounds 

Virginia, 

type  21 

2.8 

2.0  l.k 

Ky.-Tenn. , 

types  22-23 

2I+.I 

12.8  11.2 

Ky.-Tenn.,  ; 

types  35-36  : 

18.1 

15.6  18.9 

Virginia,  ; 

type  37  : 

0 

0  0 

In  Malawi,  the  chief  fire-cured  exporter 
besides  the  United  States,  the  1970  crop 
recovered  to  20.4  million  pounds.  This  was  9.9 
million  above  the  very  low  level  of  last  year. 
Auction  prices  this  season  through  early  August 
averaged  32.7  cents  per  pound,  2.3  cents  above 
last  year. 

DARK  AIP-CURED 

Dark  air-cured  tobacco  (types  35-37)  is 
used  in  manufacture  of  plug,  twist,  fine-cut 
chewing  tobacco,  and  snuff,  and  also  to  some 
extent  for  smoking  tobacco  and  cigars.  Pro- 
duction and  use  have  declined  about  half  in 
the  past  2  decades.  The  decline  has  been  pro- 
portionately greater  for  exports  than  domestic 
use.  Exports  now  account  for  about  one-fifth 
of  annual  disappearance. 

1969A0  Disappearance  Picks  Up 

Disappearance  of  dark  air-cured  tobacco 
during  the  first  9  months  of  the  current  mar- 
keting year  was  20  million  pounds,  about  5-1/5 


million  above  a  year  earlier.  Exports  were 
steady  while  domestic  use  gained  sharply.  Last 
year's  crop  averaged  6.6  cents  per  pound  lower 
to   growers   than  the  record  high  for  1968. 

For  the  year  ending  September  30,  1970, 
total  disappearance  probably  was  5-1/5  million 
pounds  above  the  18-1/5  million  of  last  year. 
This  would  mean  a  carryover  8-9  percent 
below  the  63  million  pounds  last  October  1 
(table  18). 

Domestic  use  of  dark  air- cured  apparently 
spurted  ahead  to  the  largest  amount  since 
1957.  Use  in  cigars  could  account  for  the  gain. 
In  October  1969-June  1970,  the  manufacture  of 
plug,  twist,  and  fine- cut  chewing  tobacco  ad- 
vanced 3-1/5  percent. 

Exports  of  dark  air-  and  sun-cured  tobacco 
in  1969A0  probably  totaled  a  little  above  the 
2.3  million  pounds  of  a  year  earlier.  This 
includes  an  allowance  for  Black  Fat. 

Exports  of  Black  Fat — a  semi-processed 
product — were  1.9  million  pounds  in  October 
1969- July  1970,  0.9  million  above  a  year  earlier. 
Exports  to  major  destinations  in  Africa  have 
revived.  Exports  of  One  Sucker  leaf  declined 
primarily  because  no  shipments  were  recorded 
for  South  Vietnam  in  contrast  with  0.5  million 
pounds  in  the  like  period  of  1968/69.  Belgium 
took  1/4  million  pounds  last  season  versus 
5,000  pounds  the  previous  year.  Exports  of  Green 
River  leaf  in  October  1969-July  1970  fell  below 
a  year  earlier  as  the  United  Kingdom  and 
Australia  cut  takings  sharply.  The  Congo  took 
more. 


1970A1  Supplies  Continue  Large 

The  September  estimate  of  this  year's  crop 
is  18.2  million  pounds — about  7  percent  below 
last  year  but  about  8  percent  above  1967's 
record  low.  Acreage  for  harvest  of  dark  air- 
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Table  l8.— Dark  air-cured  tobacco,  types  35~36,  and  Sun-ciired  tobacco  type  37:  Acreage, 
yield,  production,  carryover,  supply,  disappearance,  season  average  price, 
and  price  support  operations,  I965-7O 


(Farm- sales  weight) 


Acreage 
harvested 


Yield 
per 


Production 


Beginning  stocks 


Manufacturers 
and  other 


Under 
loan 


Total 


Total 
supply 


Thousand 
acres 


Pounds 


Million  pounds 


Dark  air-cured ,  types  33~36 


1965 

•  1J..3 

1,639 

18.5 

ko.6 

21.3 

61.9 

80. 

1966 

10.7 

1,987 

21.3 

hl.O 

19.6 

60.6 

81.9 

1967 

9.5 

1,629 

15.5 

39.2 

21.3 

60.5 

76.0 

1968 

9.8 

1,831 

18.0 

Ul.l 

17.1 

58.2 

76.2 

1969 

10.1 

1,793 

18.1 

i+U.l 

15.0 

59.1 

77.2 

1970  1/ 

9.2 

1,865 

17.1 

*71.9 

Sun-cured,  type  37 

1965 

1.8 

1,105 

2.0 

h.3 

0 

h.3 

6.3 

1966 

l.k 

1,065 

1.5 

U.3 

0 

U.3 

5.8 

1967 

1.2 

1,090 

1.3 

U,2 

0 

U.2 

5.5 

1968 

1.1 

1,095 

1.2 

3.9 

0 

3.9 

5.1 

1969 

1.1 

1,225 

1.3 

3.8 

0 

3.8 

5.1 

1970  1/ 

1.0 

1,100 

1.1 

*3.U 

♦U.5 

Disappearance 

Placed  under 

Average      :  Price 

Government 

loan 

price       :  support 

Percentage 

Total 

:   Domestic  : 

Exports  : 

per  pound    :  level 

:     Quantity  : 

of 

crop 

Million 

Million  pounds 

Cents 

pounds 

Percent 

Dark  air-cured,  types  35~36 

1965 

19.8 

16.2 

3.6 

37.0  35.9 

3.2 

17.3 

1966 

21.  U 

17.0 

k.k 

37.3  36.6 

h.7 

22.1 

1967 

17.8 

11+.8 

3.0 

U0.8  37.3 

l.k 

9.0 

1968 

17.1 

15.0 

2.1 

U7.U  38.3 

.7 

3.9 

1969 

*22,k 

■*20.0 

*2.h 

i+0.3  39.7 

I4.8 

26.5 

U1.14 


Sun-cured,  type  37 


1965 

2.0 

1.7 

.3 

39.2 

35.9 

1966 

1.6 

1.2 

.U 

U2.3 

36.6 

1967 

1.6 

1.2 

.k 

i+5.2 

37.3 

1968 

1.3 

1.1 

.2 

53.2 

38.3 

1969 

*1.7 

*l.k 

*.3 

52.8 

39.7 

1970 

1+1.  U 

2/75 
2/26 
2/25 

"2/1 
2/1 


3.8 
1.7 
1.9 
.1 
.1 


ported  in  thousajid  pounds.    *  Preliminary  estimates. 
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cured  (types  35-36)  is  estimated  to  be  9perceni  During  October   1969-July   1970.  filler 

below  last  year's  level;  this  reflects  the  allot-  exports-a  relatively  small  part  of  total  dis- 

ment  cut.  Average  yield  per  acre  is  indicated  appearance-were  0.4  million  pounds.  0.4  mil- 
to  be  up  slightly  after  last  year's  downturn.  For  ^^low  a  year  earlier.  Canada  and  France 

type  37.  both  acreage  and  indicated  yield  are  accounted  for  most  of  the  shipments, 
estimated  lower  than  last  year. 

The  1969/70  filler  disappearance  may  be 

With  smaller  crops  and  carryovers,  total  slightly  below  the  62-1/S  million  pounds  of  a 

1970A1  supplies  are  estimated  about  6  million  year  earlier.  Disappearance  of  the  Pennsylvania 

pounds  below  last  year's  82  million  pounds-  type  will  likely  be  a  little  more  than  1968/69; 

about  3  times  the  past  season's  use.  But  mid-  Qhio  and  Puerto  Rico  types  are  lower  (table  19). 
1970  loan  holdings  remained  well  above  year- 
earlier  levels. 

Imports  Supplementing 
CIGAR  TOBACCO  Lower  U^.  Supplies 

During  October  1969- June  1970,  U.S.  man- 
Cigar  leaf  tobaccos  (types  41-62)  are  ^f^^turers  used  66  million  pounds  of  foreign 
classified  according  to  usage  in  cigar  man-  ^  tobacco  (imports  for  consumption),  or 
ufacture— filler,  binder,  andwrapper.  A  second-  million  more  than  a  year  earlier.  This 
ary  outlet  is  in  scrap  chewing  tobacco.  The  shift  ^^^^.e^se  is  supplementing  reduced  U.S.  supplies, 
to  small  cigars  and  cigarillos  and  reconstituted  ^.^^^  domestic  supplies  declining  further  in 
tobacco  sheet  for  cigar  binders  and  wrappers  is  3^970/71,  manufacturers  may  draw  even  more 
reducing  leaf  requirements.  ^^^^^^      foreign  le^f^ 


U.S.  and  Puerto  Rico  cigar  leaf  pro- 
duction has  been  declining  since  the  early 
1960's  while  imports  of  filler  leaf  and  scrap  have 
risen.  The  Philippines  and  countries  in  Central 
and  South  America  are  the  chief  foreign 
suppliers.  About  95  million  pounds  of  domestic 
leaf  are  used  annually  while  about  80  million 
pounds  are  imported. 

Cigar  Filler  Supply  Lower; 
Disappearance  May  Gain 

For  the  first  9  months  of  the  1969A0 
marketing  year,  total  disappearance  of  U.S. 
cigar  filler  tobacco  (types  41-46)  was  47  million 
pounds,  up  2  million  from  a  year  earlier.  The 
gain  was  in  Pennsylvania  filler;  Puerto  Rico 
and  Ohio  types  were  lower.  In  the  same  period 
production  of  cigars  and  scrap  chewing  tobacco 
gained. 


Cigar  tobacco:    Imports  for  consumption 
1967-70 


Country 

of  : 

origin  ' 

October-June 

1967- -.1968- 11969- 
1968  -.1969  :1970 

Million  povmds 

Philippine  Rep. 
Dominican  Rep. 
Brazil 
Colombia 

.  20.9    26.8  26,k 
:    8.0     7.8  9.2 
:    6.0     5.3  5.3 
:    5.7     h.9  6.3 

All  others 

':  13.6    1I+.6  18.8 

Total 

:  5^.2    59.^  66.0 

Foreign- grown  cigar  leaf  stocks  in  the 
United  States  on  July  1  totaled  a  record  105 
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Table  19. — Cigar  tobacco,  types  Ul-62:    Domestic  supplies,  disappearance,  and  season  average  prices,  for  I965-7O 


Acreage 
harvested 


Yield  : 

Supply 

DisappearEuice  \ 

per  : 
acre  : 

Production 

',  Beginning 
'.   stocks  1/ 

;  Total  ; 

;     supply  j 

Total 

:     Domestic    :     Exports  : 

Average 
price  per 

pound 
to  growers 


Thous.  acres  Pounds 


Million  pounds 


Pennsylvania  Seedleaf  Filler  (type  hi) 


1965 

27.0 

1,900 

51.3 

1966 

23.0 

1,675 

38.5 

1967 

21.0 

1,825 

38.3 

1968 

21.0 

1,775 

37.3 

1969 

20.0 

1,875 

37.5 

1970  2/ 

19.0 

1,825 

3"*. 7 

Ohio.  Miami  Valley  Filler  (types  k2-kk) 


Cents 


129.U 

180.7 

53.0 

51.2 

1.8 

2l*.0 

127.7 

166.2 

53.9 

52.1* 

1.5 

25.0 

112.3 

150.6 

1*1.9 

U1.3 

.6 

28.0 

108.7 

11(6.0 

U0.9 

uo.o 

.9 

30.0 

105.1 

11+2.6 

♦1*3.0 

♦.5 

30.0 

*99.1 

»133.8 

1965 

3.7 

1,1*65 

5.1* 

17.0 

22.1* 

6.2  6.2 

26.2 

1960 

3.2 

1,885 

6.0 

16.2 

22.2 

6.7  6.7 

28.0 

1967 

2.3 

1,580 

3.6 

15.5 

19.1 

6.2  6.2 

29.0 

1968 

2.0 

1,670 

3.1* 

12.9 

16.3 

5.1*  5.U 

31.0 

1969 

1.7 

1,650 

2.8 

10.9 

13.7 

*1*.0  *k.o 

32.5 

1970  2/ 

1.8 

1,750 

3.2 

*9.7 

♦12.9 

Puerto 

Rico  Filler 

(type  1*6)  3/ 

1965 

17.0 

951 

16.2 

62.6 

78.8 

27.0  27.0 

i*/32.1 

9.0 

1,338 

12,0 

51.8 

63.8 

23.3  23.3 

5/31.3 

1967 

7.6 

1,1*19 

10.8 

1*0.5 

51.3 

16.9  16.9 

^/33.1 

1968 

6.0 

1,282 

7.6 

31*. 1* 

1*2.0 

16.2  16.2 

V33.3 

1969 

l*.5 

1,300 

5.8 

25.8 

31.6 

♦12.6  ♦12,6 

V33.1* 

1970  2/ 

3/1*.  0 

3/1,300 

J/5.2 

♦19.0 

*2k.2 

Total  Cigar  Filler  (types  1*1-1*6) 

1965 

1*7.7 

1,528 

72.9 

209,0 

281.9 

86.2           81*, U 

1.8 

26.0 

1900 

35.2 

1,608 

56.5 

195.7 

252.2 

83.9  82.1* 

1.5 

26.7 

1967 

30.9 

1,707 

52.7 

168,3 

221.0 

65.0  61*.l* 

.6 

29.1 

1968 

29.0 

1,666 

1*8.3 

156.0 

20l*.3 

62.5  61.6 

.9 

30.6 

1969 

26.2 

1,760 

1(6.1 

11*1.8 

187.9 

♦60.1  ♦59.6 

♦.5 

30.5 

1970  2/ 

21*. 8 

1,735 

1*3.1 

♦127.8 

♦170.9 

Connecticut  Valley  Binder  (types  51-52) 

1965 

2.6 

1,910 

5.0 

21.3 

26.3 

7.0  l*.9 

2.1 

1*5.9 

1966 

1.8 

2,m 

3.8 

19.3 

23.1 

6.7  5.1 

1.6 

51.2 

1967 

1.5 

1,819 

2.7 

16.1* 

19.1 

7.9  5.7 

2.2 

5U.5 

1968 

1.6 

1,808 

2.8 

11.2 

ll*.0 

5.1  1*.7 

.1* 

59.5 

1969 

1.6 

1,1*82 

2.1* 

8.9 

11.3 

*l*.0  ^3.7 

♦.3 

58.2 

1970  2/ 

1.5 

1,817 

2.7 

♦7.3 

♦10.0 

Southern 

Wisconsin  Binder  (type  5I*) 

1965 

h.l 

1,805 

8.5 

22.7 

31.2 

8.8  8.8 

29.7 

1966 

3.9 

1,895 

7.1* 

22.1* 

29.8 

9.1  9.1 

3U.3 

1967 

3.8 

1,905 

7.2 

20.7 

27.9 

8.0  8.0 

3l*.lt 

1968 

3.7 

1,990 

7.1* 

19.9 

27.3 

7.7  7.7 

36.8 

1969 

3.7 

1,71*0 

6.1* 

19.6 

26.0 

♦8.5  ♦S.s 

U0.2 

1970  2/ 

1*.2 

1,900 

8.0 

♦17.5 

»25.5 

Northern  Wisconsin  Binder  (type  55) 

1965 

6.2 

1,735 

10.8 

26.8 

37.6 

9.'*  9.1 

.3 

28.9 

1966 

5.1* 

1,635 

8.8 

28.2 

37.0 

7.7  7.1* 

.3 

32.1* 

1967 

'*.5 

1,975 

8.9 

29.3 

38.2 

9.3  8.9 

.1* 

Slt.l 

1968 

i*.o 

1,670 

6.7 

28.9 

35.6 

li*.9  1U.5 

.1* 

37.9 

1969 

3.7 

1,755 

6.5 

20.7 

27.2 

♦8.5  ♦8,2 

♦.3 

1*2.5 

1970  2/ 

l*.l 

1,900 

7.8 

♦18.7 

♦26.5 

See  footnotes  at  end  of  table. 


Continued  — 
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Table  19. — Cigar  tobacco,  types  kl-6Z:    Domestic  supplies,  disappearance,  and  season  average  prices,  for  I965-7O — Cent. 

(Farm-sales  weight) 


Crop 
year 

!  Acreage 
'  harvested 

Yield 
per 
acre 

Supply 

Di  sappearance 

Average 
price  per 

pound 
to  growers 

Production 

Beginning 
stocks  1/ 

Total 

supply 

Total 

Domestic 

Exports 

Thous.  acres  Pounds 


Million  pounds 


1965 

:  10,9 

1,765 

19.3 

1*9.5 

68.8 

18.2 

17.9 

.3 

29.3 

1966 

9.3 

1,71*1* 

16.2 

50.6 

66.8 

16.8 

16.5 

.3 

33.3 

1967 

8.3 

1,91*3 

16.1 

50.0 

66.1 

17.3 

16.9 

.1* 

31*. 2 

1968 

7.7 

1,82U 

11*. 1 

1*8.8 

62.9 

22.6 

22.2 

.1* 

37.3 

1969 

7.1* 

1,71*8 

12.9 

1*0.3 

53.2 

*17.0 

*16.7 

*.3 

Ul.U 

1970  2/ 

8.3 

1,900 

15.8 

♦36.2 

*52.0 

Total  Cigar  Binder  (types  51-55) 

1965 

13.5 

1,793 

2l*.3 

70.8 

95.1 

25.2 

22.8 

2.1* 

32.7 

1966 

11.1 

1,80U 

20.0 

69.9 

89.9 

23.5 

21.6 

1.9 

36.7 

1967 

9.8 

1,921* 

18.8 

66.1* 

85.2 

25.2 

22.6 

2.6 

37.1 

1968 

9.3 

1,821 

16.9 

60.0 

76.9 

27.7 

26.9 

.8 

hl.O 

1969 

9.0 

1,700 

15.3 

1*9.2 

61*. 5 

*21.0 

*20.1t 

*  .6 

1*1*. 0 

1970  2/ 

9.8 

1,887 

18.5 

*l*3.5 

»62.0 

Connecticut  Valley  Shade-grown  (type  6I) 

1965 

9.3 

1,567 

11*. 6 

ll*.3 

28.9 

12.6 

9.3 

3.3 

250.0 

1966 

8.8 

1,555 

13.7 

16.3 

30.0 

ll*.0 

10.5 

3.5 

295.0 

1967 

8.5 

1,121* 

9.6 

16.0 

25.6 

12.9 

9.6 

3.3 

360.0 

1968 

8.1* 

1,215 

10.2 

12.7 

22.9 

10.8 

9.1 

1.7 

280.0 

6.3 

1,288 

8.1 

12.1 

20.2 

8.0 

7.0 

1.0 

390.0 

1970  2/ 

6.0 

1,365 

8.2 

12.2 

20.1* 

Georgia-Florida  Shade 

-grown  (type  62) 

1965 

6.3 

1,321 

8.3 

7,3 

15.6 

7.1* 

5.5 

1.9 

225.0 

1966 

5.8 

1,265 

7.3 

8.2 

15.5 

6.8 

6.1 

.7 

185.0 

1967 

5.1 

1,573 

8.0 

8.7 

16.7 

7.9 

6.3 

1.6 

21*5.0 

1968 

5.0 

1,556 

7.9 

8.8 

16.7 

9.2 

7.1 

2.1 

270.0 

lyoy 

5.0 

1,569 

7.8 

7.5 

15.3 

6.1 

5.2 

.9 

280.0 

1970  2/  : 

3.5 

1,600 

5.6 

9.2 

ll*.8 

Total 

Shade-grown 

(types  61-62) 

1965 

15.6 

1,1*68 

22.9 

21.6 

1*1*. 5 

20.0 

11*. 8 

5.2 

2U1.O 

1966 

ll*.6 

1,1*1*0 

21.0 

2l*.5 

1*5.5 

20.8 

16.6 

U.2 

257.0 

1967 

13.6 

1,292 

17.6 

2l*.7 

1*2.3 

20.8 

15.9 

1*.9 

308.0 

1968  : 

13.1* 

1,31*3 

18.1 

21.5 

39.6 

20.0 

16.2 

3.8 

275.7 

1969 

11.3 

1,1*11 

15.9 

19.6 

35.5 

ll*.l 

12.2 

1.9 

336.2 

1970  2/ 

9.5 

1,1*52 

13.8 

21. U 

35.2 

Grand  Total  Cigar  Toba 

ceo  (types  Ul-62) 

1965 

76.8 

1,562 

120.1 

301.1* 

1*21.5 

i3i.lt 

122.0 

9.1* 

68.3 

1966 

60.9 

1,603 

97.5 

290.1 

387.6 

128.2 

120.6 

7.6 

78.2 

1967 

5U.3 

1,61*2 

89.1 

259.1* 

31*8.5 

111.0 

102.9 

8.1 

85.7 

1968 

51.7 

1,610 

83.3 

237.5 

320.8 

110.2 

IOU.7 

5.5 

85.9 

1969  : 

1*6.5 

1,661* 

77.3 

210.6 

287.9 

*95.2 

*92.2 

*3.0 

96,0 

1970  2/  : 

Ul*.l 

1,707 

75.1* 

*192.7 

»268.1 

1/  October  1  for  types  Ul-55;  July  1  for  types  61-62. 

2/  Subject  to  revision. 

^/  Puerto  Rican  planting  occurs  late  in  calendar  year;  projected  for  1970. 
k/  Excludes  payment  by  Puerto  Rican  Government. 


•Estimated. 
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million  pounds;  up  12  million  from  a  year 
earlier.  Tobacco  from  the  Philippines  and 
Paraguay   accounted   for   most   of  the  gain. 


Foreign-grown  tobacco  stocks  in  the 
United  States,  I968-7O 


;         July  1  — 

•  1968 

:  1969  : 

1970 

'        Million  pounds 

Philippines 

:  36.9 

U1.9 

i^3.1 

Dominican 

Republic 

.  19.^ 

12.3 

12.2 

Brazil 

.  10.2 

9.C 

10.il 

Paraguay 

1.9 

h.2 

9.5 

Colombia  : 

ll.k 

10.2 

9.1 

Indonesia 

3.7 

3.3 

2.3 

-aba 

2.5 

1.5 

1.0 

iDthers 

11.8 

10.8 

17.1 

Total->^ 

97.9 

93.2 

IOU.8 

■^Based  on  unrounded  data. 


Cigar  Binder  Disappearance  Off 

Cigar  binder  disappearance  for  October 
1969- June  1970  was  15  million  pounds,  down 
about  6  million.  Both  Connecticut  Valley  (types 
51-52)  and  Wisconsin  tobaccos  (types  54-55) 
showed  declines.  The  major  outlet  for  Wisconsin 
tobacco  is  chewing  tobacco;  production  remained 
stable  for  most  of  the  1960's  and  then  gained  in 
the  past  3  years. 

The  1969 AO  disappearance  of  Connecticut 
Valley  binder  tobacco  is  estimated  about  1 
million  pounds  below  the  5  million  of  the  pre- 
vious season.  Most  of  the  decline  is  in  domestic 
use,  in  part  due  to  the  falling  supply.  Carry- 
over on  October  1,  1970,  is  expected  to  drop  tc 
a  new  low — some  1-1/2,  million  pounds  under  the 
9  million  of  a  year  earlier. 
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During  the  first  10  months  of  the  current 
marketing  year,  exports  of  Connecticut  Valley 
binder  held  their  own  at  about  0.3  million  pounds. 
Exports  to  West  Germany  and  Canary  Islands 
were   near  the  previous  season's  low  level. 

The  1969/70  disappearance  of  Wisconsin 
tobacco  will  fall  some  6  million  pounds  from  the 
11-year  high  in  1968/69.  This  would  still  sub- 
stantially exceed  last  season's  production,  leav- 
ing stocks  at  a  record  low— some  4  million 
pounds  below  the  40  million  of  October  1,  1969. 

During  the  first  10  months  of  the  current 
marketing  year,  exports  of  Wisconsin  tobacco 
were  215,000  pounds— all  to  Spain— compared 
with  349,000  to  all  destinations  a  year  earlier. 
Spain  maintained  its  level  of  takings.  None  went 
to  the  Netherlands  or  the  Canary  Islands  so 
far  this  year. 

Cigar  Wrapper  Disappearance  Falters 

Disappearance  of  shade-grown  cigar  wrap- 
per (types  61-62)  in  the  year  ended  June  30 
was  14.2  million  pounds,  about  6  million  below 
a  year  earlier.  Both  domestic  use  and  exports 
were  down  for  both  Connecticut  Valley  and 
Georgia- Florida  types.  Production  has  trended 
downward  since  1965  and  grower  prices  have 
trended  sharply  upward,  reflecting  the  spiraling 
production  costs.  Even  though  cigar  production 
gained  5-1/2.  percent  during  1969/70,  man- 
ufactured wrapper  output  has  been  expanding, 
trimming  the   market   for   natural  wrapper. 

For  both  Connecticut  Valley  and  Georgia- 
Florida  cigar  wrapper,  the  leading  destinations 
of  West  Germany,  the  Canary  Islands,  Canada, 
the  United  Kingdom,  and  South  Vietnam  all 
decreased  their  takings  in  1969/70.  Even  though 
the  unit  value  of  U.S.  wrapper  exports  has 
declined,  foreign  buyers  apparently  obtain  their 
requirements  from  lower  priced  or  lower  grade 
leaf  produced  elsewhere. 
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Supplies  to  Decline 

Supplies  of  U.S.  and  Puerto  Rican  cigar 
tobacco  will  decline  from  196 9 AO,  continuing  the 
postwar  trend.  October  1,  1970,  carryover  is 
down  and  prospective  production  is  lower.  Most 
of  the  decline  is  in  cigar  filler  supplies,  but 
binder  and  wrapper  supplies  are  also  lower. 

September  1969-August  1970  sales  from 
Government  loan  stocks  were  sharply  lower 
than  a  year  earlier,  and  loan  receipts  were  also 
lower.  By  August  31,  Government  loan  stocks 
of  cigar  tobacco  slightly  exceeded  last  year's 
low  level. 


Cigar  tobacco  loaji  stocks,  I968-7O 


Type 

[        End  of  A\jgust 

:  1968  ': 

1969  : 

1970 

Million  pounds 

Ohio, 

types  k2-kk 

0.1 

0 

Puerto  Rican, 

type  k6 

1.7 

1.2 

5.6 

Conn.  Valley,  ; 

types  51-52  i 

l.U 

1.3 

2.2 

Southern  V/is. ,  ; 

type  5^  : 

.2 

.1 

0 

Northern  Wis . ,  ; 

type  55  : 

5.2 

3.6 

0 

Total  \ 

8.9 

6.3 

7.8 

Filler:  Pennsylvania  filler  acreage  is  down 
an  estimated  5  percent  froml969.  As  of  Septem- 
ber 1,  the  crop  was  indicated  at  34.7  million 
pounds — 8  percent  below  1969.  This  would  be  the 
smallest  crop  since  the  1930's  and  only  two- 
thirds  the  1960-64  average.  The  new  crop  plus 
the  reduced  carryover  will  provide  a  supply 
about  6  percent  below  the  143  million  pounds 


of  the  past  season  and  the  least  since  the 
mid-1930's. 

Ohio  filler  acreage  is  estimated  to  be 
slightly  higher  than  the  record  low  of  last 
year  due  to  the  reassignment  of  some  allot- 
ments. As  of  September  1,  the  crop  was  expected 
to  be  about  3.2  million  pounds,  or  about  12 
percent  above  last  year.  The  crop  plus  the 
lower  carryover  will  provide  a  total  supply  for 
1969/70  about  1  million  pounds  below  last  year 
and  the  smallest  on  record. 

The  carryover  of  Puerto  Rican  Filler  on 
October  1  is  estimated  about  7  million  pounds 
below  a  year  earlier  and  probably  a  new  low. 
For  1970/71,  the  Puerto  Rican  Government  has 
announced  a  quota  of  22-1/5  million  pounds — 
about  4  times  the  record-low  harvest  early 
this  year.  Acreage  has  been  declining  since 
1964,  so  production  has  been  considerably  below 
the  announced  quota  for  the  past  several  seasons 
even  though  the  Conamonwealth  Government  pays 
growers  a  subsidy  of  11  cents  per  pound.  The 
1970/71  supply  seems  likely  to  fall  some  8 
million  pounds  to  another  record  low. 

Binder:  Cigar  binder  acreage  in  Con- 
necticut Valley  is  estimated  about  6  percent 
smaller  than  last  year,  although  for  most 
farms  this  year's  acreage  allotments  were 
increased  15  percent.  As  of  September  1, 
production  was  indicated  at  2.7  million  pounds, 
15  percent  above  last  year  when  yields  were 
down.  But  carryovers  of  both  Broadleaf  and 
Havana  Seed  are  probably  at  new  lows.  For 
both  types,  supplies  will  be  lowest  on  record, 
totaling  1  million  pounds  below  1969/70. 

Acreage  of  both  Southern  Wisconsin  and 
Northern  Wisconsin  types  are  estimated  above 
last  year  because  some  growers  released  their 
acreage  allotments  to  growers  who  wished  to 
increase  their  production.  As  of  September  1, 
Wisconsin  production  was  indicated  at  15.8 
million  pounds,  2.7  million  above  last  year's 
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35-year  low.  Much  of  the  crop  has  already 
been  purchased  for  47-50  cents  per  pound. 
Carryover  is  estimated  about  4  million  pounds 
below  a  year  ago.  So  supply  of  both  types  may 
be  down  only  1  million  in  total  from  1969/70, 

Wrapper:  Indicated  acreage  of  Connecticut 
Valley  wrapper  this  year  is  5  percent  below 
1969.  This  is  not  as  sharp  a  drop  as  last  year, 
but  labor  shortage  is  still  a  problem.  As  of 
September  1,  production  was  indicated  at  8  mil- 
lion pounds — about  the  same  as  last  year's  level. 
Carryover  on  July  1  at  12  million  pounds  was 
near  the  12-year  low  of  1969.  The  supply  of 


Connecticut  Valley  wrapper  at  20  million  pounds 
is  about  the  same  as  last  year's,  which  was  the 
smallest  since  1956. 

Acreage  of  Georgia- Florida  wrapper  is 
estimated  to  be  down  29  percent  to  a  26-year 
low  as  manufacturers  reduce  supplies  to  a  lower 
level  of  use.  As  of  September  1,  production  was 
as  indicated  5.6  million  pounds,  2.2  million  below 
last  year.  Carryover  on  Jvily  1,  at  9.2  million 
pounds,  was  up  1.7  million  from  a  year  earlier. 
The  supply,  at  14-1/5  million  pounds,  is  about 
1  million  below  1969/70  and  the  lowest  since 
1958. 


TOBACCO  USED  FOE  CIGAEETTES 


Cigarette  manufacturers  used  an  estimated 
1,133  million  pounds  of  tobacco  (unstemmed  pro- 
cessing weight)  in  cigarettes  in  1969.  This  was  6 
percent  less  than  the  year  before.  Use  of  both 
domestic  and  imported  tobaccos  declined  (table 
20).  This  year  manufacturers  will  again  pro- 
bably use  slightly  less  of  both  kinds  of  tobacco, 
continuing  the  downtrend  in  leaf  used  per  ciga- 
rette. Most  of  the  decline  in  leaf  last  year  was 
due  to  lower  cigarette  output. 

Flue-cured  tobacco  accounts  for  about  half 
the  tobacco  used  in  cigarettes,  withburley,  Mary- 
land, and  imported  tobaccos  accounting  for  the 
rest.  Since  the  early  1950's  the  proportions  of 
flue-cured  declined  while  other  kinds  increased. 
But  last  year  the  burley  share  declined  while 
Maryland  gained  sharply. 


Manufacturers  used  an  estimated  2.03 
pounds  of  tobacco  (unstemmed  weight)  per  1,000 
cigarettes  produced  in  1969,  2  percent  less  than 
a  year  earlier.  Since  the  early  1950's  manufac- 
turers have  reduced  leaf  per  cigarette  by  one- 
fourth,  in  part  due  to  pressures  from  higher  cost 
per  pound  of  leaf  and  higher  nontobacco  costs. 

Major  tobacco  reducing  measures  are: 
(1)  Shift  to  filter  tipped  cigarettes;  (2)  lengthened 
cigarette  filters;  (3)  increased  use  of  sheet  to- 
bacco and  stems,  and  (4)  reduction  in  the  cir- 
cumferences. Most  filter  brands,  until  the  intro- 
duction of  100  millimeter  lengths,  had  a  shorter 
tobacco   column  than  most  nonfilter  brands.. 
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Table  20. — Estimated  leaf  used  for  cigarettes  by  kinds  of  tobacco,  I95O-69 


SEPmBEE  1970 


Farm- sales  weight 

Unstemmed-processing  weight 

Year 

;  Flue- 
'  cured 

:  Burley 

:  Maryland 

Total        *  Flue- 
[  domestic     ]     cured  ' 

Burley 

:  Maryland 

:  Imported 

:  Total 

Average : 
1950-51+ 
1955-59 

736 
:  701 

1*21 
1*17 

23 
20 

Million  pounds 

1,180  651 
1,138  622 

373 
371 

22 
19 

73 
92 

1,119 
1,101* 

i960 
1961 
1962 
1963 
I96U 

:  731 
:  758 
71+5 
:  752 
:  725 

1+37 
1+53 
1*62 
1*67 
"+55 

16 
16 
16 
16 
15 

1,181* 
1,227 
1,223 
1,235 
1,195 

651 
671* 
663 
670 
61*5 

389 
l*C^ 
1*11 
1*16 
1*05 

16 
16 
16 
16 
15 

116 
125 
126 
127 
121 

1,172 
1,218 
1,216 
1,229 
1,186 

1965 
1966 
1967 
1968 
1969 

723 
686 
658 
:  652 
611+ 

1*85 
1*87 
1*83 
1*82 
1*1*1* 

17 

19 
18 
31 

1.225 

1,192 
1,160 
1,152 
1,089 

61*3 

613 
587 
582 
51*8 

1+33 
l*'^S 

1+32 
1+^0 
397 

17 

IQ 

19 
18 
31 

132 

1^5 

151+ 

171 

157 

1,225 
1,202 
1,192 
1,201 
1,133 

Per 

1,000  cigarettes 

Average : 
1950-51+ 
1955-59 

1.776 
1.570 

1.016 
.936 

.057 
.01*5 

2.81*9 
2.551 

Pounds 

1.571 
1.39"+ 

.899 
.832 

.053 
.01*2 

.177 
.205 

2.700 
2.1*73 

i960 
1961 
1962 
1963 
1961* 

1.1+1+2 
1.1+35 
1.391 
1.366 

I.3I+3 

.862 
.857 
.863 
.81*8 
.81*2 

.032 
.030 
.030 
.029 
.028 

2.336 
2.322 
2.281* 
2.21*3 
2.213 

I.28I* 
1.276 
1.238 
1.217 
1.195 

.767 
.763 
.768 
.756 
.750 

.032 
.030 
.030 
.029 
.028 

.229 
.237 
.235 
.231 
.221+ 

2.312 
2.306 
2.271 
2.232 
2.197 

1965  : 
1966 
1967 
1968 

1969  : 

1.298 
1.209 
I.1I+2 
1.125 
1.101 

.871 
.858 
.838 
.832 
.796 

.031 

.033 
.031 
.056 

2.200 
2.101 
2.013 
1.988 
1.953 

1.155 
1.081 
1.019 
I.OOI+ 
.983 

.778 
.1^1 
.750 
.71+2 
.712 

.030 
.  v^_>  _> 
.033 
.031 
.055 

.237 
.2^8 

.267 
.295 
.282 

2.200 
2.119 
2.069 
2.072 
2.032 

Percentage  distribution 

Average:  : 
1950-5"+  : 
1955-59  : 

62.1+ 
61.6 

35.6 
36.7 

2.0 
1.7 

100.0 
100.0 

Percent 

58.2 
56.3 

33.2 
33.6 

2.0 
1.8 

6.6 
8.3 

100.0 
100.0 

1960  : 

1961  : 

1962  : 

1963  : 
I96I+  : 

61.7 
61.8 
60.9 
60.9 
60.7 

36.9 
36.9 
37.8 
37.8 
38.0 

1.1* 
1.3 

1.3 
1.3 
1.3 

100.0 
100.0 
100.0 
100.0 
100.0 

55.5 
55.3 
5I+.5 
5I+.5 
51+.!+ 

33.2 
33.1 
33.8 
33.9 
3I+.I 

1.1* 

1.3 
1.3 
1.3 
1.3 

9.9 
10.3 
10.1+ 
10.3 
10.2 

100.0 
100.0 
100.0 
100.0 
100.0 

1965  i 

1966  : 

1967  : 

1968  : 

1969  : 

59.0 
57.6 
56.8 
56.6 
56.lt 

39.6 
1*0.8 
1*1.6 
1*1.8 
1*0.8 

1.1+ 
1.6 
1.6 
1.6 
2.8 

100.0 
100.0 
100.0 
100.0 

100.0 

52.5 
51.0 
1+9.3 
1*8.5 
1*8.1* 

35.3 
36.2 
36.0 
36.0 
35.0 

1.1* 
1.6 
1.6 
1.5 
2.7 

10.8 
11.2 
12.9 
II+.2 
13.9 

100.0 
100.0 
100.0 
100,0 
100.0 
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Table  21, — Tobacco:    Commodity  Credit  Corporation  price  support  loans  euad  programs 

operations,  1950-70 


Year 

New 

:  Loans 

•  Charged 

•  off 

Loans 

outstanding 

ending 

loans 

:  Repayments 

:  canceled 

•  Additions 

•  (deductions) 

End  of 

yecLT 

Jxme  30 

made 

:  -/ 

Value  ' 

Quantity 

Million 


  Million 

pounds 

1950  : 

68.9 

77.2 

0.8 

0.1 

(9.2) 

125.5 

311 

1951  : 

80.1 

91.2 

0 

.2 

(11.3) 

111+.2 

2I+7 

1952  : 

129.8 

1+8.^ 

.1+ 

1.1 

79.9 

I9I+.I 

380 

1953 

161.9 

133.6 

1.0 

2.9 

218.6 

1+96 

IQSU 

118.1+ 

81.6 

.1 

1.1 

35.6 

2Sl+  2 

586 

1955 

203.5 

5I+.8 

0 

.1+ 

II+8.I+ 

1+02.6 

1  y  1 

1956 

2UQ.I 

122.9 

0 

1.0 

12s  2 

527.8 

867 

1957 

•^yy  •  ^ 

11+9.1+ 

0 

.8 

1+9.7 

J  \   \  •  J 

9I+6 

1958 

82.9 

77.3 

11.1 

5.1 

(10.6) 

566.9 

901 

1959 

106.2 

89.0 

1.0 

2.9 

13.3 

580.2 

892 

i960 

56.2 

198.8 

18.7 

1.2 

162.5 

1+17.7 

668 

1961 

50. u 

5l*.0 

25.0 

1.2 

(29.8) 

387.9 

610 

1962  : 

70.2 

102.3 

^1.5 

9.7 

(83.2) 

3OI+.7 

U51 

1963  : 

209.1 

M+.l 

15.8 

16.1+ 

132.7 

437.1+ 

610 

196  i+ 

30U.9 

52. u 

10.8 

12.2 

229.5 

666.9 

91+2 

1965 

262.1+ 

73.^ 

28.1+ 

1.1 

159.^ 

826.3 

1,1^9 

1966 

96.9 

92.1 

68.6 

1.3 

(65.1) 

761.1 

1,018 

1967 

111.3 

l^h.h 

31.6 

7.6 

(82.3) 

678.8 

921 

1968 

21+6.1 

158.8 

8.3 

1.8 

77.2 

756.0 

1,035 

1969 

137.8 

113.2 

1I+.5 

h.9 

5.1 

761.1 

1,01+9 

1970 

217.5 

127.8 

h.9 

.7 

81+.2 

81+5.3 

1,112 

1        Loaji  and  program  operations 

Public  Law  I+80 

Total 
cost 

2/ 

:      Loan  and 
:  other 
:  cheirgeoffs 

Export  payments 

Sales  of 
foreign  c\irrencies 

Credit  sales 
for  dollars 

Million  dollars 


1962 

:  9.3 

0 

1963 

:  16.1 

0 

1961+ 

11.5 

0 

1965 

:  .1+ 

0 

1966 

.3 

3/ 

1967 

:  7.6 

33.1 

1968 

:  1.8 

28.1+ 

1969 

:  U.9 

27.9 

1970 

:  1.1 

29.5 

19.9 

0 

29.2 

23.3 

1.6 

31.0 

2h.h 

2.9 

38.8 

h.7 

20.1+ 

30.1 

1.1 

3I.U 

16.7 

h.5 

61.9 

22.5 

8.7 

61.3 

18.3 

13.0 

61+. 1 

8.3 

li+.2 

if/99.9 

1/  Barter  for  commodities  and  services. 

2/  Recovery  of  costs  for  Public  Law  I+80  and  short  term  credit  sales  not  available. 
3/  Less  than  $50,000. 

5/  Includes  $1+6.8  million  for  financing  short  term  credit  sales. 

Coii5)iled  from  Commodity  Credit  Corporation,  Report  of  Financial  Conditions  and  Operations,  various 
issues. 
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Table  2k. — Total  expenditures  for  tobacco  products,  1950-69 


SEPTEMBER  1970 


Total 


Cigarettes 


Cigars 


Other  1/ 


Year 


Total 


Cigarettes 


Cigars 


Other  1/ 


l+,392 
^,685 
5,073 
5,26U 
5,104 

5,217 
5,1*81 
5,877 
6,182 
6,761+ 


ffillion  dollars 


3,586 
3,876 
U,2l»6 
l+,l+36 
l+,292 

h,U09 
U,68l 
5,072 
5,31+1 
5,851+ 


511+ 
526 
51*5 
560 
552 

550 

556 
562 
58U 
629 


292 
283 
282 
268 
260 

258 
2kk 
2h3 

257 
281 


i960 
1961 
1962 
1963 

1961; 

1965 
1966 
1967 
1968 
1969  3/ 


7,187 
7,1+72 
7,608 
8,00l+ 
8,113 

8,651 
9,11+0 
9,582 
10,112 

lOykhk 


trillion  do]J.ars 


6,2kk 
6,538 
6,675 
7,055 
7, 02  it 

7,609 
8,113 
7,572 
9,091* 
9,1*01+ 


61+9 
631 
631+ 
61+9 
765 

731+ 
718 
706 
703 
701 


29I+ 
303 
299 
300 
32I+ 

308 
309 
30l+ 
315 
339 


1/  Smoking,  chewing,  and  snuff.    2/  Revised.    3/  Subject  to  revision. 


Table  25. — Federal,  State,  auid  local  tax  revenues  from  tobacco  products  for  specified  periods 


Fiscal 
year 

Federal 

;  state 

;  Total 
1  Federal 
[  and 

1  state 

]  Local 
'Governments 

Total 
[Federal,  State, 
and  local 
Governments 

Cigarettes 
1/ 

•    Cigars  • 

:  ^/  ; 

Chewing, 
smoking, 
and  sniiff 

Total 

2/ 

:  All 
:  tobacco 
:  products 

Million 

dollars 

Average : 
1950-51* 
1955-59 

1,1*22 
1,611+ 

Ul 

30 
18 

1,1+97 
1,680 

1+55 
566 

1,91*2 
2,2l»6 

1+8 

2,29!+ 

i960 
1961 
1962 
1963 
1961+ 

1,861+ 
1,921+ 
1,957 
2,011 
1,977 

50 
50 
50 
50 
56 

17 
17 
17 
16 
17 

1,932 
1,991 
2,026 

2,079 
2,053 

923 
1,001 

1,075 
1,121+ 
1,196 

2,855 
2,992 
3,101 
3,203 
3,21*9 

65 
76 
72 
61+ 
81+ 

2,920 
3,068 
3,173 
3,267 
3,333 

1965 
1966 

1967  : 

1968 

1969 

2,070 
2,006 
2,023 
2,066 
2,082 

61 
58 
56 
55 
5»^ 

17 
9 

1 

2,11*9 

2,071+ 
2,080 

2,122 
2,138 

1,281+ 

1,51*1 
1,615 

1,886 
2,056 

3,1*33 
3,615 
3,695 
l+,008 
l+,19l+ 

102 
105 
116 
100 
97 

3,535 
3,720 
3,811 
l+,108 
l+,291 

1970 

2,036 

57 

2,091+ 

5/2,320 

i+,ini+ 

5/100 

l+,51l* 

1/  Includes  large  cigarettes .    2/  Includes  small  cigars  and  amounts  on  cigars  from  Puerto  Rico  covered  into  the 
Treasury  of  Puerto  Rico.    3/  Includes  cigarette  paper  and  tubes,  floor  taxes, penalties,  etc.  J*/  Federal  excise 
tax  on  chewing,  smoking,  and  snuff  repealed  effective  January  1,  I966.    3/  Estimated. 


Coii5>iled  from  reports  of  the  Internal  Revenue  Service  and  the  Bureau  of  the  Census. 
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STATISTICAL  SUMMARY 


SEPTEMBER  1970 


Item 

Unit  or 
base 
perio*' 

1969  = 

1970  : 

Last  data  as 
percentage  of 
a  year  earlier 

July 

Avmst 

June 

:  July 

:  August  : 

Average  price  at  auctions 

71*.  3  • 

Flue-cxrred 

Ct.  per  lb. 

72.0 

73.8  : 

Closed 

73.0 

101 

Bur ley 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d  : 

C    -  1 

-    0  - 

s 

-    e    -    d  : 

Maryland 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d  : 

71*.  5 

C  -  1  - 

0 

-  s  -  e  -  d: 

Virginia  fire-cured 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d  : 

c  -  1 

-    0  - 

s 

-    e    -  d 



Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d 

c  -  1 

-    0  - 

s 

-    e    -    d  : 



Ky.-Tenn.  dark  air-cured 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d  : 

C    -  1 

-    0  - 

s 

-    e    -    d  : 



Virginia  sun-cured 

Ct.  per  lb. 

C  -  1  - 

0  -  s 

-  e  -  d  : 

C    -  1 

-    0  - 

s 

-    e    -    d  . 



Support  price  1/ 

Flue-cured 

Ct.  per  lb. 

63.8 

66.6 

Bur ley 

Ct.  per  lb. 

65.8 

68.6 

101+ 

Maryland 

Ct.  per  lb. 

Ho 

support  : 

No  support 

Virginia  fire-cured                        s    Ct.  per  lb. 

kh.6 

1+6.6 

IOI+ 

Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

hh.6 

1(6.6 

IOI+ 

Ky.-Tenn.  dark  air-cured 

Ct.  per  lb. 

39.7 

Ul.U 

IOI+ 

Virginia  sun-cured 

Ct.  per  lb. 

39.7 

in.4 

loU 

Connecticut  Valley 

cigar  binder 

Ct.  per  lb. 

1*5.5 

h7.5 

101+ 

Wis.  binder  and  Ohio  filler 

Ct.  per  lb. 

32.9 

3h.3 

101+ 

Puerto  Rican  filler 

Ct.  per  lb. 

3U.2 

35.6 

101+ 

Parity  index  2/ 

1910-lU=100 

371+ 

371*  : 

390 

389 

389 

101+ 

Industrial  production  index 

Qiploynent 

Personal  income  h/ 

1957-59=100 
Mil. 

175 
79.6 
752.7 

I7I* 
79.6 
758.5  '• 

169 
79.1* 
798.2 

169 
80.3 
803.3 

169 
8U.1 
807.1* 

97 

lOD 
106 

1969 

1970 

June 

July 

May 

:  June 

:  July 

Taxable  reiBovals  ; 

106 

Cigarettes  . 

1*5.2 

1+1.8  ! 

1*2.5 

1+6.6 

W+.2 

Cigars  and  cigarillos 

Mil. 

575-9 

51*3.9 

630.8 

556.7 

539.9 

99 

AcciBBulated  froo  Jem.  1 

Cigarettes 

Bll. 

257.2 

299.0 

2U.7 

258.3 

302.5 

101 

Cigars  and  cigarillos 

Mil. 

321*3.2 

3787.1 

2693.8 

3250.5 

3790.1+ 

IfJU 

Invoiced  to  domestic  customers 

Accumulated  from  Jan.  1 

Smoking  tobacco 

Mil.  lb. 

30.7 

32.3 

105 

Chewing  tobacco 

Mil.  lb. 

32.6 

33.2 

102 

Snuff 

Mil.  lb. 

ll*.0 

13.6 

97 

Cigarettes 

BU. 

5.3 

5.0 

l+.l 

5.7 

5.0 

100 

Exports 

BU. 

3.0 

2.6 

2.8 

3.1 

2.8 

108 

Cigars  and  cigarillos 

Mil. 

15.0 

10.3 

11.0 

16.6 

11.0 

107 

Accumulated  from  Jan.  1 

Cigarettes 

Bll. 

22.9 

27.9 

20.9 

26.6 

31.6 

113 

Exports 

BU. 

1J..2 

13.9 

11.7 

1I+.8 

17.6 

127 

Cigars  and  cigarillos 

Mil. 

82.9 

93.2 

61.1+ 

78.0 

89.0 

95 

Invoiced  for  export 

Ac  emulated  frcm  Jan.  1 

Smoking  tobacco 

Mil.  lb. 

.8 

.7 

:  88 

Chewing  tobacco 

Mil.  lb. 

.1 

.2 

:  200 

Wholesale  price  indexes  ^ 

Cigarettes  (reg.  nonfilter) 

1957-59=100 

132.7 

132.7 

132.7 

11+3.1 

11*2.3 

:  107 

Cigars 

1957-59=100 

102.6 

103.7 

107.2 

107.2 

107.0 

:  103 

Smoking  tobacco 

1957-59=100 

137.6 

139.6 

139.6 

139.6 

139.1+ 

:  100 

Plug  chewing  tobacco 

1957-59=100 

•  133.3 

133.3 

1I+I.5 

11*9.6 

1I+9.6 

:  112 

Snuff 

1957-59=100 

137.9 

11*2.3 

150.6 

156.1 

158.1 

:  111 

Constimer  price  indexes  (urban)  6/ 

Cigarettes  (reg.  nonfilter) 

1957-59=100 

:  150.8 

153. T 

•  16J+.1+ 

166.0 

167.9 

:  109 

Cigarettes  (filter  tip  king) 

:Mar.  1959=100 

:  11*3.3 

11*6.2 

:  157.2 

158.5 

160.2 

:  110 

Cigars  (domestic  reg.  size) 

:  1957-5^100 

:  106.5 

107.1 

:  108.6 

108.6 

108.6 

:  101 

Imports  of  tobacco 

Cigarette  leaf 

:     Mil.  lb. 

!  15.2 

12.9 

12.1 

12.0 

11+.3 

:  111 

Cigar  tobacco  2/ 

:     Mil.  lb. 

:  8.5 

6.0 

:  6.9 

9.3 

9.7 

:  162 

Accumulated  from  Jan.  1 

Cigarette  leaf 

:     Mil.  lb. 

:      71*.  5 

87.3 

:  59.7 

71.7 

85.9 

i  98 

Cigar  tobacco  7/ 

:     Mil.  lb. 

:  U8.U 

51*. 1* 

:  U?.j 

51*. 6 

6h.h 

:  118 

See  footnotes  at  end  of  table.  Continued-- 
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STATISTICAL    SUMMARY  --CONTINUED 


SEPTEMBEE  1970 


■      unit  or 

1969 

1970 

Last  data  as 

Item 

I  base 

percentage  of 

\  

June  : 

Till  -ir 

ouxy 

May  : 

— 

— '• — Jul  

 i  IL  

a  year  earlier 

( f  £inii' '  S3.1e  s  weight ) 

Flue~c'urecl 

.      Mil  lb 

36.8 

up 

Burley 

:     Mil.  lb. 

5.7 

7*2 

9,3 

3.5 

1*9 

:      Mil.  lb. 

1.3 

q 

Q 

•  y 

1.^ 

Vxr^iniSL  fire~  &  S"Uii~cuxed 

r-lil.  lb. 

c 

•  5 

•  J. 

1.2 

.8 

200 

:      I^lil.  lb. 

1.0 

•  -> 

^*6 

7 

SO 

r-lil*  lb. 

.2 

.  1 

.1 

.2 

Mil  lb 

.1 

0 

^2 

^2 

,2 

100 

Cigar  "Wrapper 

Mil  lb 

.2 

.X 

,1 

•3 
*  J 

.1 

100 

Connecticut  binder 

Mil    lb • 

Q 

* 

* 

Wisconsin  binder 

Mil  lb 

.2 

« 

0 

0 

AccumuJLa'ted  from  beginning 

of  mar Ke 1 1 ng  year  8/ 

s^U  6 

Flue~ cured 

Mil  lb 

525.3 

502.2 

102 

Bur ley 

Mil .  lb . 

38.1 

45.3 

1*6.7 

50.2 

111 

MarylaJid 

Mil .  lb . 

8.5 

8.8 

8.1 

Q  0 

10  ? 

117 

Virginia  fire—  &  sun— cured 

t-lil  lb 

3.3 

It  7 

1^8 

Ky.-Tenn.  fire-cured 

Mil.  lb. 

12.9 

IH.  j 

IU.9 

18.5 

19.3 

135 

Ky.-Tenn.  dark  air-cured 

Mil.  lb. 

1.3 

.7 

.9 

.9 

6lt 

1^411  lb. 

.8 

1.0 

X.  ? 

1.8 

IQO 

Cigar  wrapper 

Mil  lb 

3.9 

X.  p 

1*9 

Connecticut  binder 

mi.  lb. 

.3 

.3 

.3 

.3 

•  3 

100 

Wisconsin  binder 

Mil  lb 

.3 

.3 

0 
•  C 

2 

2 

67 
"  t 

wigar  ix.Lj.cr 

1*111  lb 

.8 

.8 

!i* 

!it 

■In  "hill  If 

Mil  lb 

2.9 

1.2 

1.9 

1.1* 

1.8 

1  SO 

Accumulated  from  .Tan  ■  1 

Ml,  lb. 

8.7 

9.9 

7.0 

8.U 

10.2 

103 

Quarterly  data 

1969 

1970 

Anr.— JiinR  '-  -Tuly-Sect. 

Aor.-June 

:  July-Sept. 

Stocks  of  tobacco— —Is t  of 

Q^usrter  ^/ 

Domestic  types 

(farm— sales  weight) 

9I* 

Flue— cured 

Mil.  lb. 

2,388 

2,100 

2,223 

1,969 

Hurley 

Mil.  lb. 

1,608 

1,1*63 

1,631 

1,1*96 

102 

Maryland 

Mil.  lb. 

70 

81* 

51* 

70 

83 

Fire-cured 

mi.  lb. 

106 

92 

96 

84 

91 

Dark  air-  and  sun-cured 

Mil.  lb. 

73 

67 

69 

62 

93 

^.rfigctr  iix-Lcr 

P'iJ.X.   Xu . 

166 

158 

152 

1U3 

91 

Mil,  lb. 

62 

56 

5h 

1*9 

88 

Cigar  wrapper 

f4il.  lb. 

25 

20 

25 

21 

105 

TTnH  PI*  rVrvPT'TimPiTf"   1  /"vn  n  10/ 

Mil  lb. 

1,2^7 

1,183 

1,277 

**1,250 

106 

Tobacco  sheet  11/ 

136 

Cigarette  types 

Mil.  lb. 

23.'+ 

2k.h 

3U.2 

33.2 

I-lil  lb 

2.3 

2.6 

1.9 

1.9 

73 

rux^cigii   uypci>    ^ I. taxnr* s i>  wcij^xit/y 

1*28 

Cigarette  and  smoking 

Mil  lb 

U08 

1^51 

426 

QS 

Cigar 

Mil .  lb • 

9h 

93 

102 

105 

TrtViQ  r^/trs   /mi4-1  P't-  c  TO/ 
J.ODd.CCO   (JUTjJ-CT^^  -'-^/ 

Seasona3J-y  adjusted  data^ 

annual  rates^  for  charts^  p*2 

583 

565 

Producti  on 

Bil 

559 

55lt 

102 

Taxable  removals 

:  Bil. 

509 

508 

526 

512 

101 

Cigar  production 

Bil. 

7.93 

8.01 

8.01 

8.09 

101 

Smoking  production 

•         l*0_t.  -Lu. 

63.0 

63.8 

70.6 

65.0 

102 

Ctiewlng  production 

1*0.6 

1*1.0 

Scrap 

:     Mil.  lb. 

39.2 

Itl.O 

100 

Plug  and  other 

Mil.  lb. 

28.lt 

31.1 

29.6 

30.7 

99 

Snuff  production 

:      Mil.  lb. 

29.2 

26.3 

25.7 

26.lt 

100 

"exports  of  leaf 

655 

lOl* 

'Total 

:      Mil.  lb. 

805 

630 

600 

Flue-cured 

:      Mil.  lb. 

627 

531 

1*35 

610 

115 

s  paid  Dy  rarmers  inciuaxng  miierest,  liaxes  luiu  wage  x-a,i,ca.    ^Seasonally  ad- 
jus'ted.    Jt/Sea'sonally'"  eidoxisted,  annual  rate.    _5/Excise  tax  excluded.    6/Federal  and  applicable  State  and  local  taxes  included. 
7/Fanii-sales  weight  equivalent.    8/ July  1  for  flue-cured  and  cigar  wrapper  and  October  1  for  others.    ^/Holdings  of  manufactur- 
"ers  and  dealers  including  grower  cooperatives.    lO/Reported  by  grower  cooperatives.    ll/Weight  of  tobacco  leaf  not  including 
stems  added.    12/Data  for  most  recent  quarter  are  preliminary  estimates.    *Less  than  50,000  pounds.    **0f  this  quantity,  ap- 
proximately 56  million  pounds  had  been  sold.    Detail  may  not  add  to  total  due  to  rounding. 


1/1969  and  1970  crops  respectively. 2/Prices 
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